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Advances for Chippawa Development 
$62,025, 023.42. yonecce® for Niagara | | 
3 system $45, 235,776.48 kein haan cee 


Pepuntess given with respect to Ontario 
pcre Company , $23,091,000 ee Pe ea 


2 Clean-up deal: AY daa i 
aa Pee AN aie 
" Sandwich-Windsor Railway 2 Nal gly aes ane 
~ Gentral ontario System a tee Ne ca 
e Blectric Development mortgage ears YS. 
" Niptgon interest in default Aer Cie 
preliminary engineering expenses Pereira a5 
purposes for which $2,505,090.57 used Aig & fa Soy ee 
re ount paid Government by Hydro papa ihper wt ie 
mNet outstanding Liability $159,857,757-82. » » +» » 
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Bi indebtedness @ (oy @ fel ens 


Pe unt of sinking fund paid Sis, eh eee mee 
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‘ Jost of power provides for ginking fund 


| and transmission and interest — ‘his, "gt er ane 
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very unusual for an undertaking to charge | 
epecetine cost against revenue a: %ca? ee One 
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_ Invested in Chippawa $65,000,000 . .... 


MAYOR ALFRED J, MAGUIRE, called ..... 


Municipalities alarmed mite, 6? Aes 


Toronto has indirect liability of 
$83,000,000 . Buel, wet ventis 


Fourteen municipalities assumed 
liability for transmission lines .... 


* Will call in financial experts Pita et] cs 


No private concern in the world can 
should results of Hydro pets 


Toronto would have no greater voice 


in electing Commissioners than Hamilton — 


Sir Adam Beck outstanding figure in public 
service in Ontario 


Possible to take over bonds from Government. 


Liability of Toronto in Niagara System 


TT HANNIGAN, Called. © 6. eee eee 
Limit of vots of Toronto and Hamilton,20 . 


Municipalities request representation on 
Commission . 


- prime Minister seemed sympathetic : 


Guelph Blectric Railway Agreement 
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Municipalities Piety rednonaivie aa eters 
Municipalities came in as partners evel ve 
Municipalities could raise money for bonds 
London has Payee in Hydro of $9,000,000 


Niagara System has nothing to do with 
other systems 


Did not suggest any names for Commissioners, 
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I believe Hydro Systems could borrow 
$160,000; 000 } . 
ARTHUR W. MERCER, Called. Red erie \erieMne le 6k 6 ele 


There should be three Commissioners and 
Government have one representatives sNhieiite 


Small municipalities must be protected mae 


P JOHN MARSHALL, Called, e e s s e e e e 6 . « 


Would not favor municipalities taking over 


Hydro 2 
Municipalities! security would not be as 

good as Gavernment . 
Many changes might be made in Act e 
Commissioners should be appointed by 

Government ’ 
ARTHUR W, MERCER, Continued, : 


Municipalities should be divorced from 
Government ° 


Municipalities should have representation on. 


Commissioner because they are responsible , 


Number of people in Hydro municipalities 


1,676,162 ; 


Might be -wktse to leave present bonds as they 
are ; 5 


Municipalities able to bear burden of Hydro 


If I were a creditor would be satisfied with 
bonds of Municipalities 


Men who have gry up with Hydro ought to be 
able to run it 


Government should have one member on Board 


Commission should give full time to Hydro 


GRAVENHURST, W.H, BUTTERWORTH, Called. 


Smajler municipalities would view with alarm 
being dominated by larger 
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Municipalities should have representation on 
Hydro Commission 


There should be an independent body 14ke 
Ontario Railway and Municipal Board to 


whom appeals could be made in case of dispute 


Where anw responsible for all our bonds 


We are uyduly penalized by having to provide 
sinking fund 


Government have not loaned us any money 


We are not antagonistic to Hydro but we do 
not think they should dictate our rates 


Hydro is too financially sound 


Bracebridge can sell power at $12.66 


Our 13th bill got up to $7,000,we did not pay 


it. It is now being reduced 
We should be at liberty to fix our own rates 


We have no control over anything and we claim 
we should be consulted 


Clauses of Act, 36c.2, sub-sec.B and sections 
seven and eight, should be considered 


OWEN SOUND, ~ JOHN LEGATE, Called 0) 6 Dive a ee mie eo 


We are very much oppoged to taking Hydro out 
of the hands of the Government : 


Municipalities should have a representative . 


There ahould be local representation on the 
Commission ° 


PAO VER Hl DOU TAYLOR | CALLE Qa! elle diie hans 


We are opposed to Hydro being taken out of 
hands of Government . 


Hydro Commission should be an administrative 
body ° 


MOUNT FOREST - WILLOUGHBY ELLIS, Called... 


Municipalities should have an intimation from 
Hydro of what is going to take place 


' Hydro should not be made a politital foot-fall, 
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_ Government should be link between Hydro and 
Municipalities 


- NORTH BAY ~ MAYOR McDONALD, Called. ..... 


_ Hydro operation has worked out badly for us . 
We require more power and cannot get it : 


Hydro development is inadequare for district 


a as to development of French River power 
Should have a representative from North on 
| Commission 

--—- Municipalities in our district are prppared to 


take 24,000 H.P. 


ME RN BARMER, Called. . 6 oe ele es ie git 


vf 
os | 
"Commission is now in proper hands ...,.-. 


Not necessary to have member of Government 


on Commission ‘ 
We feel that we have been neglected ° 
Water froze to bottom of river ° 
O42 engines were used to help out ‘. 


Be miles of lake and 4,000 syuare miles of 
Be drainage 


Sir Adam Beok enthusiastic sur French River 
Development 

WINDSOR - WAYOR WILSON, Called. . 2 « « + © « 
Hydro should be controlled by municipalities. 
Bite? naar does not object to cost : 
a Windsor is growing very fast “ 
We have no objection to one Government 

who can say "No" 


Municipalities are logical bondholders 


French River Development would have 320 square 


member on Gommiagsion, but he should be a man 


We went before Ontario and Dominion Governments 
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Bae” 7 INDEX (Vontinued) 


question of municipalities assuming bonds 


_ We want no delay when we request any 


improvements 
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(CMRERES Ry TUSON, Called 6 00s we ee 


- Some change in Hydro Commission is advisable. . 


‘Expenditures on Windsor Railway will amount 


to $4,000,000. Anas 
“There might be some difficulty in municipalities 
working together ele 

We have no complaints against Hydro o 8 


Hydro has got to be such a gigantic project 
that there is no possibility of failure sits 


Petty things should be aquared away and overcome 


Government took exception to amount of money we 


required for track repair gs 


Commissioners appeinted by municipalities 
would be more sympathetic aris 


We asked for $1,250,000 and were only 
granted $900,600 meee 


ah We would like to get what we really require « « 


STRATFORD - ANGUS McDONALD, Called . +. + ++ + 


We think Hydro Commission is being unduly 
interfered with oe lacags 


The Commission has hampered Hydro staff i Ci 


Committee on Flat Rate and Radial Commission 
threatened Hydro sicia 
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Minicipalities are owners of the system ees 


An enabling Act should be passed so that 
municipalities can redeem bonds whe 


Government should appoint one Member to Hydro 


Municipalities should vote the same as joint 
stock company ants 


Commission and Municipalities two members « «. 
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LNDEX (Continued) 
There are rocks ahead in considering 


financial situation head A A 


Will have to be campaign of eduction before 
bonds are redeemed by Municipalities . 


Hydro is too much interfered with ° 


WINCHESTER, die (ye AULT, Callegay oh ctiecane iene 


We pay $85 per H.P. NE eS At 


e 


Mi ght favor one Commissioner from municipalities. 


Require broad minded and fair-minded bright 
men for Commissioners 


Would not have a member of Government on 
Commission 


Commission should be appointed for a temnf 
years 


The people are satisfied with Hydro 


We would like our power rates reduced 


WELLAND hae JAMES A, HUGHES, Called a Pee feet Jere Uh | 
We have derived benefit from Hydro .. «ss 


Municipalities should have a representative 
on Commission ° 


Financial liability should be left in hands 
of Government ° 


Government should appoint one member of 
Commission : 


Commission should be composed of five members, 
one from each district of Province 
geographically ‘ 

One complaint against Hydro is we do not know 
enough of what is going on 


Business men should be on Commission 


Municipalities are responsible for success 
of Hydro 


Sir Adam Beck is the great champion of Hydro 
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Hydro made a mistake in making a contract 
| with Steel Company of Welland at $14 per 
horsepower 


Welland might lose $7,000 per year by that 


Stirling took power from Seymour Power 


We are perfectly satisfied with conditions as 


/ 


| (The Commission adjourned at 6 P.M. until 
10:30 A.M, to-morrow (April 26th,1923). 
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HYDRO ELECTRIC INQUIRY coImNdS3I0N. 


TORONTO, APRIL 25th,1923. 


Pere. 5 8 te 
- D, GREGORY, ESQ., CHAIRMAN. 
J. HANEY, BSQ., COMMISSIONER. 
R. A. ROSS, HSQ., COMMMSSIONER, 
J. H. W. BOWER, HSQ., Secretary of the Commission, 
| 2 AN Soe LUCAS, FSQ. ,K.0. ,Representing Hydro Electric Power 


Comriiesion, 


THE CHAIRMAN: Among the questions referred to 
this Commission ig that of the relationship, financially 
and otherwise, between the Government and the Hydro 
a _ Blectric Power Commission of Ontario. At the last 
; meeting of the Ontario Municipal Electric Association 

the matter appears to have been discussed and a resolution 
was nedded reading as follows: 

"That this meeting of representatives of the Municipalities 
| of the Niagara System engaged in the development, 

transmission and distribution of electric energy as 

a municipal undertaking desire to place ourselves on_ 
record as believing the time has come to take such steps 
.as will relieve the Provincial Government from all 
financial responsibility and place the administration 


and control of the Hydro-Blectric System in the hands of 


aa * Pye 


Pa 
c £58! #79 


rw . L q ‘ } " “A hU 
"ia | +o nce ace 


, P ‘ ‘ 3 Jr, Ca j 
{ i ae ‘a 
- “gree aver wath acre arere r ws 4 
¢ 8 AMT Lu OLS PoOnesY tT oe : 
oe pa thiigas, os 4 *9 * . : Vi 
a C es . P 
+ ‘ ; af 
spel sae ok ded toe my Pte o Fe Ty? ayy ; ‘ 
AMAL AS 4] ou ee a 0 oe Se 4 Ee ae Jarl / 
| : . My ' bale 
os + . , . . . i. j 
- 5 * 
“i ee ee | see yt . we 
J 4 TAT Pens e 4 
y erat he . 4 iy LL ee » ge hs gh wee op UR eM ; ‘ 
d , ‘i . . . . : 2 
as ‘ i” 1 phas 
; F ) : “" alta pe ee ve ee 
. hia ann hak poy A ee © Bie wy ies A K : 
¥ pay iz OF Bho a4) % Her TR ae Oh Ba 4 ePeas 4 tele Lis AAR og 9 +* : rs wv 
“ . : a f r ' 
¢ > Tea é ; ‘ . ' : ‘ee aN >, Oe 
; ; k rae! 
} eer , om # ne > 2 thy erring ry py over AU 1 RRS «ND Boy 2 
Q y as aid ‘ eet ister i4 <ten | ¢ - i Bie: r z ry 
east een SEG HeLA OTL ‘fe AML2 Ss Siig ep tame Oy nie 2 oe ‘ie pee > 
* e j , i 
' , t » 
, 
4 ‘ 
mI h tome ny TY he 
® ‘ele fra re. a _ 
* o . / 
Lib, 
. eed 
z a / ‘ af 
> + = 
- . 2 r . iy 
fi ADs : ‘ ‘ 
. LEY w i 
h % .! La 
’ ” . oy “" wr ey x ’ ie ey yl i: ~ yr 
t mis f a, io OTM i. é JS an % ~ if 
- e * ee ee) ee all a a j 
1 5 
\ ; 
é 
7D 4 
ts ee ‘1 - 
ae eH te ion 
" : 4 ' 
id #'s . " , ‘ 4aea ‘ Z ii 
VV 
} ’ - 4 “ * : ‘ ‘ ve clack ¢ ey ys ce eid LAD 
> Wo wete > EA or vd oe er tmatin ye ‘on ia ; 7 A area . 
r tea LOG? Ae SP Bet de | Cob eS GMb et Bhat nF it MA fe = 3 fea ad MA Ow ry 
. as 7 ; " . ' < x1 
° . . * yoo 1 ¥ p 7 
ms 
. ’ * * 4 * ‘ 
ae 7 ee : oie » dicel Se wb “ay ea ee eee r? 
iw a? A hee & a 5k ae ret Lok { > b) Aw : ti veiw oo ds mg ie OF RS ATO fe e it 
sh? a " 
ay i Ae i 2% 
7 - ez nov f ~ + A ere - is f 4 , vet ood Pp ery” c * 
thye extz if TremitevoD ads maowsed , ey twrs sito ee 
1 ; 2 
\ ei 4 . P ” ’ a Se ‘ ‘« Peemum 4 en oP 
wv % wad “i a aca asd vi Xo 450 LiKe a Cs ?? t\2 oh 
me. : ie x s 
\ 
4 = . - 4 t - . 
4 vat oy . " ~, ye ~ “a . * ey > 
Vid ey Oe co A £353 DSLi2 AOE ae? RADLS,, } Chie TT SY .o 34 
ty 
+f e tn oy H ’ ars * am ot : . ’ “Aw sem rere of 25, & rae 
J ket 2 ‘—- . oe is Seema See ae fb ry rissa 63° B'T2eo 1 8 ie St EAP 
es i- } 
“ i iy ” s 
. » ¥ om "> 5 ‘ + Rote 1 “ 
; * Fe sPWOLLO. 2H QILHSST DSkeag 
. 
‘ ‘ 4 
ar eer, ae a a. © ; i ae ae et pilin caen.  PRing ABE Me to 
ae bees Mie £4) Ro v So Oe & TEs i tO Barlgeom wwe 


SatieinindSs ond eoaic baa ye ilids 


t~ & 4 ie 


z 


aye ofusoels-g 


13. 
‘oO y 


- 


- 4932 - ie 
the municipalities who are owners and are financially 
responsible for the undertaking," That appeared to us 
to be an important eeaolution, As the matter has been 
discussed and considered by ee gentlemen we desire to 
have their opinion upon the subject and to hear the reasons 
which they advance for meine this change and at the same 
time we notified the local commissioners throughout the 
country of this sitting and stating they would have an 
opportuyity to be heard, as we wished to hear representatives 
from all quarters. We also stated we wished to have both 
gides of the question discussed; those who are in favor, or 
if there are any opposed, to hear them as well. Sq that we 
would have a thorough discussion of the subject and in haa! 
way help to arrive at some conelusion in the matter. ; 
We have thought it best to begin by hearing 
fom the auditors of the Commission, Messrs.Clarkson, Gordon 
and Dilworth, so as to know exactly the financial relations 
between the Government and the Commission at the present 
time, so that we may know exactly how we stand before we 
beging to hear evidence, We will ask Mxr,Guilfoyle, a 
member of the firm of Clarkson, Gordon and Dilworth, whe 
has had charge of the Hydro accounts, to give us 4 statement 
as to the outstanding indebtedness of the Province in respect 
to the Hydro Electric Power Commission and also as to the 
guarantee that has been given in respect of any of the 
Hydro undertakings. After we have heard Mr.Guilfoyle we 
will ask members of the Ontario Municipal Electric Association 


to express their views upon the subfserd. 
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H. EB. GUILPOYLE. 


TO THE CHAIRMAN: 


Q. You are a member of the firm of Clarkson, Gordon and 
Dilworth? A. Iam, 
Q. AGditers of the accounts of the Hydro reiacteie pemee 
Commission? A. Yes, 
Q. Will you tell us how much money has been advanced to 
_the Commission by the Province of Ontario up to 31st March, 
1923? A. The cash advanced by the Province of Ontario to 
the Hydro Electric Power Commission for the purposes of 
| | the Niagara and the other power systems to the 31st of March, 
1923, amounts to $107,282,799.90. That amount includes 
advances in respect of the Chippawa Power Development 
| | $62 ,025,023.42 and in respect of the Essex System, which 
ig a small transmission and distribution system in Essex 
County, the sum of $22,000 and the balance, $45,235,776.48, 
represents advances for the purpose of Niagara and other 
power systems, which I might apy as the Eugenia System, 
the Severn System, the Wasdells System, the St.Lawrence 
System, the Muskoka System, the Rideau System, the Thunder 
Bay System, commonly known as the Nipigon System, and the 
Ottawa System; I think that is the lot. 
Q. That represents the cash advances? BM By l= UMS Bp hh 
Q. What has been done by the Province in the way of 
guaranteeing and what is the form of the guarantee which 
_ the Province has given? A. The form of the guarantee, 
Percent going into each individual guarantee, might be 
generally described ae guarantee of the performance of 
the covenants of the Commission by the Commission, guarantecing 


that the convenants of the Commission would be performed, 
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that applies in & general way in every case, 
Q.- Would the bonds then issued by the Commission be endorsed 
by the Government as guarantors? A, The bonds issued by 


the Commission with two exceptions that I call to mind, 


where underlying bonds of the Ontario Power Company were 


assumed by the Commission, the Government was a party to 


that purchase contract and in that way guaranteed the 


convenant of the Commission to be performed, but these were 


underlying bonds and not issued by the Commission. 


Q- In the case of the specific issues by the Commission 
they are guaranteed and endorsed by the Government. Perhaps 
you can tell us the amount of the issues guaranteed by the 
Province? A, In respect of the Ontario Power Campany, 
guarantees were given to the amount of $23,091,000. That 
Sint included borrowings from the Bank of Montreal in 
connection with the construction of the third pipe line 
$1,200,000} that borrowing was guaranteed by the Government 
by Oe anecounett. guaranteeing to the Bank of Montreal, 
repayment of that amount. 

Q. What would the total guarantees be in respect of the 
Ontario Power Company? A. $23,091,000; in addition the 


40-year, 4% debentures of the Commission given in purchase 


- @f the capital stock of the Ontario Power Company, 


$8 , 000,000, these would be bonds issued by the Commission 
and endorsed and guaranteed by the Province, Twenty-year, 
6% debentures issued by the Commission to retire some 
debentures of the Ontario Power Company that matured in 


1921, $3,200,000. 


Q. That would be guaranteed and endorsed by the Province? 


A. Ten under the purchase agreement the payment of the 
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underlying bonds of the Ontario Power ieee was assumed 
by the Commission and the convenant guaranteed by the 
Province in respect of the first mortgage bonds of the 
Ontario Power Company $9,092,000 and first mortgage 5% bonds 
of the Ontario Transmission Company which is a subsidiary 
of the Ontario Power Company $1,599,000, These figures 
aggregate $23,091,000 that I spoke of a moment ago. This 
would be more than half of the total bonds guaranteed, the 
total is $43,000,000 and this would be $23,000,000 out of 
the total of $43,000,000. 
Q. Are there some other guarantees which would make up a 
substantial portion of the balance? A. If we follow through 
this to the power undertaking I think we can get to that, 
In respect 66 the Emsex System the bonds issued in purchase 
of that sinall system were $226,000 and were guaranteed by 


the Province of Ontario by endorsation issued by the 


_ Commission and guaranteed by the Province. In purchase of 


the Thorold System, which is a small distribution system 
and not within the limits of Thorold, but in the vicinity of 
Thorold, $100,000 bonds issued by the Commission in purchase 


of that system and endorsed and guaranteed by the Province, 


Then in respect to the Toronto Power Company + 


Q. Is that the company that operates at Niagara? A. The 
Toronto Power Braet is the controlling company of the 
companies taken over by the Commission in the last purchase, 
Q. In the clean-up deal? A, In the clean-up deal, 


The Toronto Power Company is the controlling company, the 


- controlling fompany owns the capital stock of the Hlectric 


Development Company at Niagara Falls, The Electric 


: Development Company in turn, controls, by ownership of the 


capital stock, the Toronto and Niegara Power Company, which 
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j company owns the transmission lines from Niagara Falls to 
Toronto. In that way the Power Company controls the 


“generation and transmission and it is referred to as the 
Toronto Power Company and it in turn controls these two 

4 subsidiaries, ‘ 

Q. What was the extent of the guarantee in that case? 

re & 0) respect of the power undertaking mentioned in that 

clean-up deal I will have to explain that, there was 

| putetanding, prior to the purchase by the Commission, 43% 

| debenture stock of the Toronto Power eaten For reasons 

| of adjustment and to make it possible for the deal to gO 

through, it was found necessary that that 44% euaranteed 

debenture stock of the Toronto Power Company be discharged 

and Substituted therefor a new issue of 44% guaranteed 

debenture stock issued by the Toronto Power Company , 

| guaranteed by the Hydro Electric Power and the covenant of 
‘the Commission guaranteed by the Province of Ontario. The 
amount of that issue was $12,383,831.95. That is the issue 
that took the place of the underlying debenture stock. There 
were other bonds of the power company and the Develbpment 
Company outstanding which are not guaranteed by the Province 
of Ontario but which areéseumed by the Power Company but 

after that assumption of this debenture stock and these 
bonds, there remained to be paid of the purcrase price, 
$619,000 and that $619,000 was paid in 20 year, 6% bonds 
of the Cemmission, guaranteed by the Province of Ontario. 
Making in respect of all the power undertakings of the 
clean up deal, $13 ,002,831.95 
Q. Were there any other bonds guaranteed in respect of 


any other power undertaking? A. That is all in respect 
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of the power undertakings, In respect of the radial railways, 
bonds issued by the Commission in regard to the Sandwich, 
Windsor and Amherstburg Railway amount to $3,000,000. of 
that, $2,100,000 were bonds issued at the Py aris the purchgse 
and $900,000 since the date of the purchase for the purpose 
of rehabilitation, Then, again, referring to the clean- 
up deal, there were bonds issued for the purchase of 

the capital stock of the Toronto and York Radial Railway 
and Schomberg Railway, $2,375,000.00. These are bonds 
issued by the Commission and guaranteed by the Province.. 
In waspect of the projected Port Credit,-St,Catharines 
al ray! borrowings were made from the Bank of Montreal 

by the Commission to the amount of $500,000. As security 
for these borrowings the Commission pledged $1,200,000 

of 50-year, 5% bonds which had already been issued by 

the Commission and guaranteed by the Province. Of that 
same issue there were other bonds to the amount of 
$10,160,363 which were signed by the Chairman of the Com- 
mission and guaranteed by the Province but the execution 

is unfinished to the extent that they remain unsigned by 

the Secretary of the Commission and unsold by the 
possession 

Commission, These bonds are in the . ert aeds) Ene 

Hydro Power Commission. 

Q. Those that you have mentioned now make up $42,994,000? 
A. I have mentioned all that goes to make up $42,994,000. 
Q. What about the Central Ontario System, how does that 

stand? A. In respect to the Central Ontario system, | 
which is owned by the Province and managed by the 
- Commission, debentures were issued by the Province to 


the amount of $8,350,000 to cover the original price of 
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. the system, Then in respect of the pulp wood limits the 


Province issued lO-year, 5% debentures to the amount of 
$225,000, The Province advanced in cash to that system, 


or on account of the Commission for that system, 


$3 542,708.78, a total in respect of the Central Ontario 
System of $12,117,708.88. 

ie Beat cave up a total of how much? A, It makes up 

a total, including cash advanced and guarantees in respect 
of other than Central Ontario, of $150,277,631.85, and 

in respect of Cae an Ontario, $12,117,708.78. That 
would make approximately $162,400,000. for all purposes, 

Q. What security, if any, does the Province hold for its 
guarantee? A. That will have to be taken part by part. 

In respect of the power undertaking you will have to take 
first the Ontario Power Company. First mortgage bonds 

of the Ontario Power Company, $9,092,000 and first mortgage 
bonds of the Ontario Transmission Company, which is a 
subsidiary of the Power Company, $1,599,000, They are the 
first charge on the property of these companies, secured 
by a trust deed and it would be presumably the first place 
the bond-holders weuld look ee Province were ever called 
upon to pay this off. It would stand as being the first 
Claim on the property to the extent of the amount paid, 

The first claim on the property in respect of the Toronto 
Power Company guaranteed debenture stock is secured by a 
trust deed. I cannot quote you the exact terms of that 
trust deed, There is a trust deed for that stock and off 


hand I would say the property has to stand as a pledge 


against that, I have not got a copy of it here. 
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Q- The Government would have practically a first mortgage 


on the property for the amount of its guarantee in that 


case, would that be the first claim? A, Let me answer 
you in this way: There is an issue of a million and a 
half against the properties, against the Toronto-Niagara 


Power, that issue is not in the hands of the public but it 


is pledged under an issue of $10,000,000 bonds of the 


Electric Development Company, of which, between four and 
five million are in the hands of the public and others 
remain unissued in the hards of the Commission. So that 
the first charge on the property there would be roughly 
$5,000,000 under the Electric Development mortgage. The 
Toronto Power Company, whose stock is first of all 
debenture stock, does not own any phygical property; 
without looking at the trust deed, I presume it would be 
more or less of a blanket covering. The Toronto Power 
Company does not own any physical property, 80 that it 
would not be a mortgage security against the property.. 

Q. I think we do not need to go into details; how oe is 
guaranteed and how much do they hold security for and how 
much do they not hold security for? <A. Well, to the 
extent I have qualified it, they would hold security on 
that $12,000,000 of the debenture stock of the Toronto 
Power Company. 

Q. Then, so far as the cash advances go, is there any 
direct secutity held for them or not? A. There is no 
eral naataty not in the way of bonds pledged or 

other mortgages upon which a charge could be directly made, 
Q. In any case, did the municipalities, at whose request 


any of these advances were made, deposit with the Government 
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their bonds to equal the amount issued by the Government? 
A. Not in respect of the power undertaking. 

Q. So that of that $107,000,000 there would be no direct 
gaurantee in respect to that $107,000,000 cash? 

A. No direct security. 

Q@. You might tell us just what security they hold. Is 
this the fact: that the Hydro Commission entered into 

an agreement with the municipalities to take the power 
developed at these undertakings at cost and the municipalities 
agreed to pay that and to include in the cost, sinking fund 
and renewal fund and all other expenses, and in that way 
the Government is secured for these advances? A, The 
municipalities undertook to take power from the Commission 
and to pay cost including sinking fund and renewals and 
these charges that you mention. 

Q. In the event of default at any time being made in any 
bonds would the Government have any direct right of action 
against the municipalities or would it have to go through 
the Commission itself; is there any contract with the Government? 
A. Wone between the Government and the municipalities, 

the contracts are between the Commission and the 
municipalities, 

Q. Supposing the municipalities fail to take power as 
agreed, and the Government had to pay the interest, what 
ee would the Government have? A, Under their contract 
the municipalities are compelled to take 75% of the power 
supplied and held in reserve, which commits them to annual 


payments whether they take power or not. 


Q. That would be the maximum charge they would have to 


pay? A. Yes, to the extent of the cost, the delivered cost 
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of 75% of that power that was held in reserve for them. 
 @ 4%If they should fail to take that amount, what course 
would be taken to compel payment by them or what course 
could be taken to compel payment? A. I presume the usual 
course under @ contract between any two parties, 
Q. -The Commission could take action against them to compel 
them to live up to their agreement? A, Yes, under a 
contract of which this is.a rough copy. 
Q. That would be the method by which in the event of 
default, collection could be made? A. I presume so. 
a Have there been any instances in which default has 
ee made in the payment of interest? A, There is «nly 
one instance of default in the payment of intcrest to the 
Province and that is in respect to the Nipigon system, 
Q. What is the extent of the default there? A. I have 
not those figures at hand, 
Q. Can you say.approximately? A. I would refer you to 
the minutes of the previous meeting here, My recollection 
is it was about between $330,000 and $340,000, | 

MR. LUCAS? It is in the Nipigon report. 

MR, GUILZOYLE: It is something in that neighborhood, 
Q. In that case would the Commission have right of action 
against the municipalities that agreed to take power and — 
could they compel them to put up that amount? A. The City 
of Port Arthur is committed for the time being and Fort 
William after 1926, to take power from that systém at cost. 


The interest would undoubtedly be regarded as part of 


the cost, regardless of what amount of power they have taken, 
so I would take from that that the City of Port Arthur is 

bey , . 
obliged, under its contract, to pay that/éBé Commission and 
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the Government desire to enforce it, 
Q. In the meantime it is being paid by the Government? 
X, In the meantime the payment of the full amount of 
interest due by the Commission to the Government in respect 
‘of Nipigon has not been paid, 

Q. That remains an outstanding liability? A, That remains 
an outstanding liability, 

Q. Has the Government had to pay interest on these bonds 
itself? A. There are no specific bonds of the Frovince 
in respect of Nipigon but the bonds out of which these moneys 
came were advanced to the Comriigsion and no doubt the interest 
has been paid by the Government, 
Q- You told us about the advances made by the Government; 
has the Government paid over any moneys to the Commission 
Br aat these for which it holda bonds? <A. Have you 
reference to expenditures? 
Q. Engineering? A, I presume yoytefer to the expenses 
by the Comission on account of the Province out of 
appropriations made by the Province for expenditures not 
refundable by, or payable by, the Commission? 
Q. Yes, have you got a statement of the amount? 
A. There is one of them. 
Q- Can you tell us what the Province has paid to the 
Commission, if any, and for which it holds no obligation 
to return? A, I would lixe to preface that by saying 

that appropriations were made by the Legislature yearly 
for expenditures on account of preliminary engineering 
services and the like. Appropriations were made for these 
expenses by the Province to be madefhrough the medium of 


the Commission for projected Hydro undertakings, The money 
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under these appropriations was paid over by the Province 


to the Commission and expended by the Commission. To 


the end of 1921, I have verified the figures and they 
: amount to $2,353,893.39. And in the year ending 31st of 
| October,1922, according to the statement furnished us by 
the er the Commission and I take it to be accurate, 
$151,197.18. The total to the end of October, 1922, 
$2 ,505,090.57. 
Q. For what purposes was that money used? A. I quote 
that here as analysed by Mr,.Brown of Brice, Waterhouse 
and Company: "Engineering assistance and estimates to 
municipalities not under contract,$409,713.97. 
Surveys, investigations and reports on power 
sites and stream flow,$650,956.93. 
Electrical inspection {expenditures in excess 
of revenue } $258,912.90. | 
Estimates, surveys and demonstrations as to the 
use of electrical energy in rural districts, $119,774.31 
Share of Executive, Administrative and general 
_—s expenses of the Commission applicable to Provincial 
expenditures, $177,381.35. 
Portion of salary of Chairman of Commission 
payable out of the Consolidated Revenue Fund of the 
; Province of Ontario, $66,000.00. 
ie Expenditures covering investigations and surveys; 
submission of by-laws and issue of reports on proposed 
-—s- Radial Railways $389,409.58. 
) Expenditure of Commission in connection with 


furnishing information to the Royal Hydro-Radial 


i Commission, $335,123.93.: 
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Sundry other expenditures, $166,944.74," Making a total 
of $2,574,217.71, from which there is to be deducted 
an item taken out of the Provincial afcount and capitalized 
Mietelthe work wad gone on with, $69,000.00; a net of 
$2,505,090.67 up to October, 1922, 
Q. Adding that to the cash advanced and the guarantees 
and the Central Ontario, it makes a total of what? 
A. I think they should be grouped something like this: 
In respect of Hydro power and Hydro radial undertakings, 
$152,782 ,722.42; in respect of Central Ontario System, 
$12,117,708.78; the total of these figures being 
$164,900,431.20. _ 
Q. I think you have covered the ground, is there anything 
else you wish to add to that? A. No, I think aot. 
Q. How much of that has been paid back by the Hydro Commission 
or by any other body to the Government? A. Under the Power 
Commission Act, as you have mentioned already, the munichpalité 
ies are required to pay sinking fund for the purpose of 
the eventual repayment of the advances by the Province to 
the Commission. These amounts were hardly regarded as being in 
. the sense of reduction of the liability, but rather a 
sinking fund, placed or to be placed on aE eee the 
| Provincial Hreastner to be Bacunanacirs against the expiry 
of the bond issue of the Province, Up to the end of 
March, which is the date to which we were working on the 
other statements, there had been deposited with the 
Provincial Treasurer in securities $1,293 824.70. There had 
been deposited cash with accrued interest to that date, 


to October last, $638,699.16 and the Treasurer of the 


Commission informs me that he holds Provincial securities 


purchased for the purpose of sinking fund and yet to be 
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handed over %o the Erovi nots Treasurer, $576,395.35, making 
a total of $2,508,919.21, These figures I might mention 
are the purchase price of these securities ra is not 
far from the par value, In respect of the Central Ontario 
System there has been purchased $27,000 par value, cost 
$28 ,663.60. | 
Q. What was the total amount? A. $2,537,582.81, 

Q. Deduct it from the liability and what is the balance? 
A, Well, of course, the sinking fund has nothing to do 
with this. 

Q. That would have only to do with the cash advance? 

A. Only to do with the cash advance. iets and 
the punceateas given in respect of the Hiaeara and other 
power systems was $150,277,631.85. From that we would 
deduct the sinking fund in respect of this same chdaiaiane 
of $2,508,919,21, leaving $147,768,712.64. Then on Central » 
Ontarie the investment is 12,117,878, from which there 
is to be deducted sinking fund $28,663.60, leaving 
$12,089, 045.18. 

Q. Adding that to the above amount it mene how much? 

AGH 59,8975757. 82. 
Q. Would it be cerrect to describe that as the net 
outstanding liability? A. Including Central Ontario, yes. 

TO MR, LUCAS: 

Q. The total net liability of the Province is how much? 

Be, NG159), 8571, 75:7. 92: 

Q. That is exclusive of the Provincial expenditure? 

A. Yes, | 

Q. And the expenditure made by the Commission on behalf 


of the Province amounted to how much? A. $2,505,090. 
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Q. In addition te the $159,6&57,757.82 being the total net 
liability there was paid to the Commission $2,505,090? A. Yes. 
Q. Which was Provinoial expenditure? A. Yes. 

Qe And net a liability? <A. No. 

Q. And it has not te be repaid? <A. No. 

Qe Some of the items are not actually paid yet? A. The item 
of $335,123.93, together with some small balances on seme 

of the other eeuan te the end of October,192h, remains unpaid. 
Q. Hew much does it amount to? A. Roughly $360,000. 

Q@ In the meantime how is that being tauen care of? 

A. Out of pewer funds, 

G That is cut of pewer funds in the hands ef the Commission? 
Ae C8, 

yw. To ba repaid by the Government? <A. It so standa on 

the accounts, | 

Q. As of what date? A, ,As of the 31st of Sctober, 1921. 

Q. That amount should be deducted from that $2,505,090, 

as to the amount advanced? A. Aw the amount advanced 

it shoulé be deducted, 

TO MR, STEWART LYON: 

Q. The ee sy stemafthat are mentioned in these advances 
have been cferating fer a considerabhé time, you have not 
collected any sinking fund in connecticn with the Chi ppawa, 
Development yet? A. No, Chippawa just began operating 

last year. 

Q. In the case of the Ontaric Power Company until the 
Province paid these securities there was no large provision 
for a sinking fund? A. Do you mean the Provincial purchase? 
&. When you purchased these securities the amount of 


sinking fund that had accumulated agadnst these bonds was 
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-4947 . | : 
written off and a@id net appear as having been hn re-payment? 
A. Up to the time of purchase, no. | 
Q- So that if we sent abroad the ehatement that out of 
the advance ef $160,000,000 only two and a half millien 


rave been repaid, that would not show the amount that had 


been repaid on the capital invested in this industry since 


the Beginning? A. May I ask if I follow you right? Is 

it a question of security you are getting at? 

Q. Ithight be in the mind of the public that after a 
certain number of years, ten or twelve years, only two and 
a half million dollars had been repaid out of an advance of 
$106,000,0€0 and it would be a leng while before that money 
would be paid back to the Province and therefore the sevurity 
of the Prevince is net very good, Is it not a fact that | 
frum this time farward in the case of Chippawa and in the 
Case of the Ontario Power Company and in the case of the 
Hydre Electric, that sinking fund seourities will be 
advanced at the rate of five or six million doliars a year? 
A. 2 will anewer you in this way: as regards the sinking 
fard paid on underlying bends it would not have anything 
tc do with the Provincial account, except if you reduce 

the mortgage indebtedness you imprsve the security on the 
ammart outstanding, that is the only extent, As regards 
Sinking fund paid to date in respect of Hydro undertakings 
it is true it began a few years ago with a small beginning, 
Ne ik Per ate dasa parid i.t) wel tie devi Heald el pate iia sae 
for the future. 


Q. Can you give us an idea, say in three years from now, 


how much the sinking fund annual payments will be? 
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THE CHAIRMAN. I suppose that would depend upon 
the date fixed by the Commission to begin because there is 
&@ great deal of latitude, 

Q- Is there any time within which the sinking fund must 
Depgin?y, Ay, No, I. think not, 

TO MR. LYON: 

Q. Eliminating Chippawa and how much is there? 

A. For 1922 about $430,000, 


Q- On ali the systems? A, Yes, on all the systems. 


Q. That is the total payment by the Commission? A. I think 


maybe I can explain the point that you may have in mind. 
All the municipalities are allowed to defer their sinking 
fund payment for five years from the commencement of their 
operation. Some of them have not yet been operating five 
years, others have been operating six, seven, eight and 
ten years, So that as they come out of the five year 
deferred period they commence to pay sinking fund and with 
an increase of capital they commence to pay more. 

The $430,000 will undoubtedly be increased and will never | 
be decreased, 

Q. Would it be possible to show, apart from Chippawa, 

the other systems, which represent about $100,000,000, 

how much sinking fund they will pay. in five years? 

A. The $100,000,000 includes Chippawa, 

Q. You have 160,000,000 altogether, of which, Chippawa 
represents $65,000,000? A. Mo, I could not tell you that. 
It would mean a calculation for scme periodd ahead as to 
the amounts of sinking fund and how many of these 
municipalities fall in. They must very shortly all fall in 


and be paying, they are not all paying at present, 
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TO THE CHAIRMAN; 

Dies tt suppose every year new municipalities are falling in? 
A. Yes, quite so. The early ones of the Niagara System 
and most of the small systems are all in,, the later ree 

are still tin the deferred plan. 

fO MR, STEWART LYOW: 

Q. So that it would not be a reasonable thing to let this 
statement go to the Province without some modification, 

that in all the years since the Hydro Electric System was 

in operation $160,000,000 were advanced and only $2,500,000 

have been paid? A. It is fair to state they will steadily 

increase in the future, 

TO MR. McIRVINE, . GAL®P: 

Q WAS going to ask what proportion of the municipalities 
owe to the Hydro Blectric money that has not been paid 

and that is not guaranteed by the Provincial Government; 

how much money have the municipalities that has not been 
guaranteed? A. Generally speaking, on the Niagara and 

other power systems investments in capital account is 

represented by borrowings from the Province, 5o that if 

we eae aside the question of reserve, which belong to 

municipalities and which is taken up ni working capital, 
then we go from that to the capital stock of the companies 

which was purchased by the Commission, In respect of the 

Ontario Power Company there are none, They are all guaranteed 

by the Province, In the clean-up deal there is roughly 
&5.000,000, where the security is entirely on the properties 
of the companies and the companies were purchased on behalf 


of the Niagara System and that $5,000,000 is not guaranteed 
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by the Province, 
Q. That would be guaranteed by the municipalities? 
A. The property would be regarded as having been purchased 
for a supply of power for the benefit of the Niagara 
System and there is no guarantee behind it, so I think it 
can be fairly said that that was done on behalf of the 


municipalities, The Commission is liable for that $5,000,000 


Ps 


Q. And the municipalities, as being represented by the 
Commission, would be, to a certain degree, liable for that; 
that is in connection with the recent clean-up? A. Yes, 
Q. Is there anything besides that? A. That is the only 
item of any account. 

MR, POCOCK: Is not it a fact that the assets 
of the Niagara System is $133,000,000 and the guarantee 
of the Province about $96,000,000, showing a surplus of 
about $37,000,000 in the Niagara System, which is entirely 
separate from any guarantee of the Province of Ontario? 

THE CHAIRMAN: Would this be something owned 
by the municipalities themselves? 

MR. POCOCK: No, the municipalities have about 
$36,000,000 apart from that. I say the physical assets 
of the Niagara System are $133,000,000 and the guarantee | 
of the Province is $96,000,000, showing a surplus of about 
$37,000,000 that the Province has not guaranteed, x 

THE CHAIRMAN: You heard what Mr.Pocock has 
said about there being $37,000,000 put into the Niagara 
System which is not guaranteed by the Province, but which 
has been provided by the municipalities; do you know of 


any such amount? A. There certainly would be some amount. 
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I can get these figures, I could not answer that off hand, 
As to the plant investment for the benefit of the municipalities 
veyond the liability of the Province), 1+ would need some 
working up and I could not aswer that off hand. 
TO MR. DUGGAN: 
Q. Would the auditor know the amount held by the municipalities 
towards this sinking fund? 

MR, GUILFOYLE: First of all, regarding your 
investment ru your local systems, they are bonds issued 
by the municipalities and the local systems are the property 
of the municipalities and not the property of the Power 
Commission... The Power Commission, as far as these figures 
are concerned, have nothing to do with that, 

MR, DUGGAN: What has the Government to do with 
that? 

WR. GUILFOYLE: Absolutely nothing, 
TO MR, LUCAS; 
G. Are you familiar with the standing of the different 
municipalities as to the local systems? A. You mean of 
their local systems, no, that isShown in your own Power 
oat ak report. 
Q. You are fairly familiar with what that. report shows? 
A, Not any more than asyjcasual interested reader, 
Q. You know the number of municipalities that are paying 
their sinking fund? A. I would not know that. 
Q. Don't you know that as a casual reader of the Globe? 
Mer acahoth the Glare end) the venom. 
Bali wean the HPeport? VA. I do; notikiow, 

THE CHASRMAN: I think it must be made clear 


that your figures refer altogether to the property vested 
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in the Ontario Commission and have nothing to do with the 
property#ested in the local Hydro Commission throughout 
Ontario, | | 

MR, GUILFOYLE: The local Commissions look 
after the management of the local distribution systems 
which are owned by the municipalities, with that investment 
the Province has nothing to do and we do not audit those 


accounts, 


MR. LUCAS: You are not sufficiently familiar 


with the standing of the various local municipalities to know 
that a group of them in the eight or ten years they have 
been Aresatiuel ave paid off their total debt? 

MR. GUILFOYLE: No, I am not familiar with that. 
Q. <As to the Niagara System itself the cost of power provides 
for a sinking fund and what else? <A, The cost of transmission 
including interest end operation and the proper share of 
administration expenses and provistienfor renewal of the 


Plant and equipment and provide for contingencies that 


may be met with and that are from time to time met with 
and provide for sinking fund after five years, 

Q. What about depreciation and renewals? A. That is the 
same thing as renewals. 

Q. Then it is a thirty year sinking fund? A. Five years 


deferred and thirty years from the commencement, 


Q. In thirty years afthey comply with the law and pay their 


sinking fund, there will be a fund there to meet the 


cutstanding debt? A. The outstanding debt up to the 


beginning of that thirty years. 


Q. If there is further capital investment it would be 


thirty years from that? A. Quite so. 
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Q. We are now speaking of the Niagara System transmission 
lanes and the capital expenditure at the end of thirty-five 
years will be completely provided for by is ginking fund? 
A. The expenditure of that debt will have been covered. 

Q. By cash payments made by the municipalities? A. Yes, 
Q. The Niagara System, apart from Chippawa? A. Yes, 

the original Niagara System. | 

Q. And in addition to that there will either be funds 

on hand in cash or as good as cash? A, The renewal 
provision when set up in replacement expenses are charged up. 
Q. Theoretically we will either have the money or a line 
as good as new? A. Assuming that the renewal rate provided 
is adequate you will have a line there wither as good as 
new or a reserve sufficient to replace it. 

Q. Then we will have our debt paid off and we will rave 
@iline as good as new or cash on hand to build a new line? 
Khat is if these rates are adequate? A. No, not exactly, 
you would not have cash on hand to build a new line but 

you would have cash on hand with which to make ney the 

vld parts on the existing line. 

Q@. To bring it to the standing of a new line? A. Yes. 
aie You will have, theoretically, a new line? A. Yea. 

Q. You will have your old debt paid off? A. Yes. — 

Q. So that is pretty sound financing? A. It is sound 
financing, there is no doubt the sinking fund charges 

in the cost of power is making a provision for the 
repayment of the capital investment. | 

Q. Do you know of any private corporation that finances 
and provides a full sinking tuba and at the same time 


provides full depreciation? A, Many power companies and 
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power undertakings have to furnish a certain amount in 


bs) 


paras{on to the capital, they have to pay a certain aHadae 
under the provisions of the trust deed or mortgage but 

it is not necessarily confined to thirty-years or any 
mauch period, | 


Q. They may reinvest? A, They may reinvest, 


 Q. iI am asking you a very simple, ordinary, practical 


question, do you know of any public utility that continues 


to finance and pay off their indebtedness and wipe it off 
the map by making provision for wiping it off and at the 


same time keeping up the standard of their equipment? 


| A. The great bulk of the power companies have to do it 


under their trust deed; apart from that your question is yes. 


Q. In thirty years the ordinary utility company would be 
still either with its original debt or refinancing? 

ie Unless they make special arrangements, 

QO. I am speaking to you now as an auditor with some 

Dee otis of private conceuns? A. Yes, 

g. It is so simple to you,'Mr. Guilfoyle, that it is 
lore or less a waste of tine asking you these questions. 
I want to get a practical illustration that everybody can 
understand as to the financing of Hydro. At the end of 
thirty. years we will have a free plant? A. Let me answer 
you in this way: it is very unusual for any undertaking 
to have to charge in its operating cost and against its 


revenue, sinking fund for replacement of the equipment. 


Q. That is a very unusual thing and if we did not do 
that would the books show a deficit? A. The Hydro books? 
Q. The Hydro books would show a deficit unless we do 


this veryfmnsual thing? A. I would not say a deficit, 
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they would show a balance owing to the municipalities to 
cover fully the cost, including sinking fund. 
Q. We would be on a reasonable sound financial basis and 
doing the usual thing if we did yt raise any sinking fund 
at all out of operating expenses? A. Out of operating 
expenses, 
Q. Hydro could operate viel meotne any sinking fund at 
all and it would be doing the usual thing? A. If you 
were not required to do it under the Power Commission Act 
and if you did not set it up, I do not think you could be 
criticized. | 
Q: We could not be criticized if we did not do it, as a 
Pani financial operating concern? A. No. 
Q. Under the Power Commission Act we make the financial 
Situation doubly sure by making the sinking fund compulsory 
and the depreciation fund as well? <A. You are providing 
for depreciation which is a proper operating charge aud 
in the way of sinking fund you are providing for repayment 
of your indebtedness, 
Q. That ia an unusual feature? A. That is an additional 
feature, 
Q. If we did not provide a sinking fund at all we could 
not be criticized except hy reason of the Power Commission 
Act? A. Not as an operating concern, 
Q. There would be no criticism if there was no sinking 
fund at all. Now, at the end of thirty-five years if 
we go on, we will have all this great enterprise paid for 
and no debt charge, nothing but operating expenses; that 
is correct? A. Well, hardly, if you confine it to the 


transmission System you will have funds with which to pay 
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your indebtedness, 
Q. The transmission lines wild be there in first class 
order and there will not be anything to do but operate 
them and give the public cheap power? A. Give the people 
power cheaper. 

MR, POCOCK: Here is a statement that the 
Hydro Commission of the City of London received from 
the Hydro Commission, our total investment in the Niagara 
System is $20,500,000, 

cum CHAIRMAT: What would that be in? 


MR.FOCOCK: This is in the Niagara System, the 


first transmission lines and so forth. The Ontario Power 
Company is $29,000,000; the Toronto Power Company and 
generating plant $19,398,000, that 1s not Chippawa; : 
the Queenston-Chippawa Development I have got at $65,000,000, 
I think you place it at $62,000,000. ‘That makes a gross 
investment of $130,898,000 and all the Province hae guaranteed 


is; first, the Niagara System, $20,500,000, the Ontario 


Eawer Company $8,000,000. 
THE CHAIRMAN: Their guamantee in ‘he Ontario 
Power Company is more than that, ; 
MR. POCOCK: No, it is only $8,000,000, 
UR. GUILFOYLE: You have guaranteed the underlying 


bonds, 


MR. POCOCK: I have it $8,000,000. The expension 
of the third pipe line $2,100,000. 


THS CHAIRMAN: No, that is $3,500,000. 


MR. POCOCK; Our proportion of the clean-up 
deal, in the Toronto Power Company is $619,000 and the 


Chippawa Development is $65,000,000. Making a total that 
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the Ontario Government has guaranteed of 896,219,000, 
which leaves us a surplus of over $37,000,000 in the 
plant, apart from the guarantee of the Ontario Government, 

THE CHAIRMAN: What do you say about that? 

MR, GUILFOYLE: I have not seen a statement of 
facts, but I can verify these figures, 

THE CHAIRMAN: They do not quite agree with 
the figures you gave We 

ER, GUILFOYLE: There are certain things in there 
that canno§ be made to exactly conpare. for ace 
there is no doubt $65,000,000 invested in Chippawa, 
There was advanced by the Province, specifically, 
$62,000,000 and the other $3,000,000 came out of 
appropriations for Niagara and other systems, 


TO MR. POCOCK: 


Q. As regards the bonds being deposited, I understood 


you to say there were no bonds deposited with the Yrovincial 
Treasurer? A. No, I did not sey that at all. 

Q. I mean from the municipalities? A. As individual 
Prrrivariti os you have not any boucs, 

MR. POCOCK: Yes, that is the point I am coming at, 
the City of Lenin voted on $571,000 of bonds in 1908 and 
Been youn were supposed to be deposited with the Provincial 
Treasurer, The Province in turn issued their own bonds 
these were sold, I could give you the figures for Toronto 
and the other fourteen municipalities that came in at that 
time, 

MR, GUILFOYLE: You surely mean in respect of 


your local distribution system? 
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MR. POCOCK: No, it tess absolutely nothing to do 
with the local Commission. It was only $275,000 to start 
with and we have $571,000, sume odd dollars that have been 
voted on by the people and put up and then bonds were issued. 
and we/ supposed to be deposited with the Provincial Tresurer, 

MR, GUILFOYLE: I do not know of any such bonds. 

THE CHAIRMAN: You have heard what Mir , Pocock says, 
you might look into that and let us know later on, 

MR. GUILFOYLE: I will. 

TO COMMISSIONER R,A.ROSS: 
@. Don't. you have to check over these bonds in the course 
of your audit? A, I never saw the bonds Mr.Pocock refers to, 
Qe Would not you have to check them over? A. They are not 
on record in any way in the aocounts of the Power Commission, 
as a Power Commission. 

know 

MR. POCOCK: I don't/ whether these bonds were 
deposited, they were certainly voted upon, 

THE CHAIRMAN: Mr. Guilfoyle says if they have 
been deposited he would know about iv. 

WR, POCOCK: The Provincial Treasurer might be 
remiss as to that, 

THE CHAIRMAN: Can you throw any light on this 
eet at | Mr. Pierdon? 

MR, PIERDON : I do not know what Mr.Pocock has 


reference to. I do not know of any such bonds, 
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ALFRED J, MAGUIRE, 
Mayer of the City of Toronto. 
TO THE CHAIRMAN; 
Q- You heard the resolution read just now that was passed 
. vy the Hydro Association. We would like to hear from you 
as to the reasons for making the change referred to in 
that resolution? A. The municipalities have realised the 
success that they have made of this undertaking financially, 
and that has been confirmed by Mr,Guilfoyle this Le tae ee 
and I was delighted to be here and hear that, We have been 
alarmed, and I think we have just cause to be alarmed, atin 
attitude of the Government who have no sympathy with this 
jf causé whatever, I am sorry to say this Commission has 
aroused the anxiety of the municipalities by their apparent 
determination to get evidence that would, ina sense, murt 
the credit of the municipalities, if the municipalities did . 
not defend their position. Toronto, which I represent, has 
an indirect liability of about $83,000,000 in all the 
schemes, I have had the pleasure of being one of its local 
Commissioners, and we have saved to the people of thie 
City, $28,000,000 in cash over and above the rates charged 
. by the private concerns. | We have never asked the tax-payers 
of the Prevince to pay one five cent piece towards this 
investment, and it is the same with other municipalities. 
Other municipalities throughout the Province have, in some 
cases, paid off the entire indebtedness of the local systems. 
After reviewing the success of the different municipalities, 
we came to the conclusion that this matter is being made a 


political football, and as trustees for the people, we felt 
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that the time had arrived when we should divorce it from 
the Provincial Government because the municipalities have 
carried the burden,the Govermnent guaranteeing, I think, 
ir.Chairman, myself, that you must first exhaust the 
financial resources of the municipalities before ever eaeney 
upon the Provincial Government, 80 you will -~see the absolute 
absurdity of the statement that the Gevernment have carried 
the financial responsibility. In every way the municipalities 
have carried it. These are contracts made with the other 
thirteen municipalities, Fourteen municipalities in all 
undertook to asstme the liability of the transmission line, 
Toronto agreed to pay its Propartion and the other 
municipalities agreed to pay their proportion, There are 
now three hundred and twenty-eight ¢328) municipalities 

in the Province of Ontario served by Hydro, and practically 
one-half the population of this Province are heing served 

by this great publie utility since 1908 or 1909, The 
Panata success of the system, which has been outlined 
by Mr,Guilfoyle, is apparent, and I am glad that the time 
has arrivod when the public are going to be given some facts 
and the truth in connection with Hydro. The municipalities 
have been alarmed, and we assembled at Hamilton, and we 
decided to ask the Government, when we have an opportuni ty 
of meeting again En ranoree when the Session of the House is 


over, and we propose calling in the very best financial 


experts that we can get to devise way3S and means of relieving 


the Province of any responsibility whatever. I would not go 
80 far as to say the Province should not be represented on 
that Commission, 


Q- How would you have the Commission made up? A. The 
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) ile paapnids who are responsible, to elect the a a ah 
of ‘the: Commission, and the Government should have the 
right to appoint one Commissioner, 

Q. How many votes would the different municipalities have? 
A, That would have to be worked out, 

Q. Would it be in proportion to their contribution? 

A. The municipalities would have to decide that and that 
would have to be left to them, 

Q. How many members would you ele&ts on the Commission? 
re That has never been dedided. That will have to be 
decided, after the Session of the Legislature, It has been 
left to the Executive to eaia! &® meeting to go into the 
matter thoroughly, with the object of taking action, You 
can quite appreciate how serious it is to have this 
investigation going on, It is a very serious thing for 

the municipalities, who are not even given the right to 
appoint a member on the Commission, We hac no say in the, 
matter, yet we finance it all, There is no private concern 
in the world that could show the same results as the people 
have shown in this great undertaking. 

Q. How would mou guard against the large municipalities 
having the choice of the Commissioners and the control in 
their own hands? A. Because Toronto is the largest user, 
personally I would not be in favour of allowing Toronto 

to have any greater gay than any other amall Piniea nadie 
That has been the experience of Toronto in the Association. 
We do not want to have a large representation, 

Q. In the appointing of members 66 the Commission, would 
you not give Toronto H greater voice than Hamilton or 
Brantford? A. That whole matter will have to be left 
with the Association, 


Q. You have not worked that out? A. No, we have not 
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worked it out yet. 
Q. Have you thought how long they should hold office? 
A. If we could get men like Sir Adam Beck we would appoint 
them aha Vitex 
Q- Would you appoint them all for life? A. If we could 
| get men like Sir Adam Beck, He has been the outstanding 
figure in public service in this country. 
Qe You would not have them for a fixed term? A. We would 
have to leave that to the Association to decide, 
Q. Would there be any power on the part of the Government to 
remove any members of the Commission? A. I would not give 
power to the Government to move any Commissioner, efter 
the experience we have had. 
Q. Would you give them power to appoint anjz members of the 
Commission? A. Yes, I would give the Government the right 
to appoint one member to the Commission, 30 that they would 
have no financial responsibility, but just keep in touch 
with a great public enterprise in the Province, “kai 
Q@. Do you think it would be desirable that the member 
appainted by the Government should be a member of the 
Government? A. We have not discussed that, that will have 
to be left entirely with the Association to dedide, 
Q. You have heard of the extent of the Provincial guarantees, 
How would you propose to rid the Province of these 
liabilities and transfer them to the municipalities? 
A. By getting the very best financial advice we can get 
to advise us on that matter; that is what we propose to do, 
Q. You would not be likely to find that the holders of the 
bonds would be willing to release the Province from its 


guarantee? A. That has been our experience in the City of 


= es ; i q r ia - Sa Ay 
ik le 


atone tucie ow ea a iG ext dE 


an 


Yat aod aks nt ‘sotveve , ante 
‘binew ov A Gyraed  boxkt B tot i “evel oe 


_ suis to 8x9: Liye sees lata ad og adhd arent t hia vee | 


‘uo ae tont op tohsas imnmind ‘ontt ot ‘odnrem: omg, say 


dosot al ‘qosn raw Tuy LET baxogao7. takgaa vi OVA 


rednom ad) tad? ‘sidetteos od” btuow OF te tad. Beer 
etd ta Tedtent w “ed: “biwede Sromatavod anit ae bot 


svon Ifty ticks tadd bowevosis don over OW A ; Liste os 


FAGI NST BUD tatontvent arts to troesxs ants to Stzodd. svad wor | 


aaott to sonivesd oft bis af Cadiane roe ‘Siuom | | 


Th OE tL Lagio Lem edt o¢ mont tetenars bra esteitidal 


es 


toy aso ow anitvbe fetonanit teed yrov ‘ode grittien Bs ee rs 


OL oF St ogo‘ sw dade et watt “s4erst an aube mi) 7 cetvbaian 


a 


* 


it Yo Dusbiod ott teit bat) of yLoxts ag ton bivow wat 


rn 
‘a ee 
at mer? soedivery Skt egg9ler ot walitiw ad: biuow vb od ; 


to eho od? “oat sonia teogts tio -n90d warts tad? 


-4963~ © 
Toronto, We think our credit is better than the Province 
during the last few years, 
Q. You think it is quite possible to miedo (eles i ie 
by which the bonds would be released and the Province not 
liable? A, I think it is possible; if it is not, then 
we will have made an honest endeavour to remove this from 
politics, This is a very, very important undertaking for 
this Province, If it had not been for Hydro, this Province 
would be in a very serious denaeedon today. 
Q. Have you thought how the borrowings powers of the 
municipalities might be affected by assuming this obligation? 
A. That,of course,will have to be considered, Some 
legislation will have to be given so that the matter can 
be arranged, It would be excluded from impairing our 
borrowing power to any extent, There would be no difficulty, 
I imagine, in doing that. 


Q. What I understand you to propose is that the obligation 


now on the Province should be transferred to the municipalities? 


A. The very best method will Have to be adopted, after 
getting the very best expert advice we can Ls s0 as to 
relieve the Province of any liabblity. Why, Mr.Chairman, I 
hesed” in the House a Member of Parliament make a 
statement, and this M@mber had reprosented a consti tuency 
for twenty years, and I am giving you thisAllustration 

to show the absurd request made by this Member of 
Parliament, who said he was sorry for the farmers, as 

they had to asemme the financial burden of Hydro and the 
farmer was not being served by Hydro. Now, the farmer is 
not assuming any financial burden and yet this man had been 


sitting in the House for twenty years, and he did not know it, 
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De you think it is safe to leave Hydro in the hands of 
such meax as that? We don't. 

Q. On what basis would you apportion the indebtedness 
among the different municipalities? A. That will have to 
be gone into carefully. It would be the same, I suppose, 
as the indebtedness of the different ead ptout ete today. 
We have today an investment in Chippawa, pe in the Niagara 
| System, of $20,000,000; our liabilities are $14,000,000 
and our surplus account over $4,000,000. 

Q. Is that local Hydro? A. No, that is our own city. 

Q@ What you have contracted? A. What we are liable for 
with the rest of the municipalities; we have never paid 
any money towards it. 

Q. I thought that was all based on the amount of power 
that you take? A. Yes. 

Q. That might vary from time to time. You have to issue 
your bonds for a certain amount, but the ratio may vary 
very greatly after that? A. We, we had $14 power for 
many years, and then it was advanced, but we think it 

will be deceased again, 


 Q. Have you gone 80 far in your discussion as to come 


to the conclusion as to whether liability should be a joint 


liability, in which all the municipalities would become 


liable for the bonds? A. No. 


Q. Or whether it should be distributed among the different 


municipalities? A. No, we have not, but I suppose we 
will come to a conclusion after getting the very best 
financial advice we can get. | 

Q, Have you considered as to whether, where a number of 


municipalities are concerned, it might be difficult to get 
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them a11 to get tosetner, an thet tuere woul’ de difficvit- 
jes in.the way of managing the system, anc that it wouldc be 
better to have it all under one menasement? 

A, I think it would be if we hod a sympathetic Government. 
Q. Are you familier with the origine1l rare Act? 

A. To some extent. 

oo That was passed by whet wos called the Ross Government, 
by which the municipalities took direct monaecenent themselves 
andi issued the bonds, the »rovince issued no bonds whe tover 
A. We were refused unter thet Act. Toronto ayplied for 


4 


that right originally, and we were refused by the Ross 


Governnent. 

9. The Legislature passed the Act ia 1905% 

A. I think it was prior to that that Toronto applied for 
the risht to gererate nower. It was rightly refused. I 
think no municipality should heve the sole right to develop 
thet power. 

Q. The Act of 1903 vrovided foi general action by & nuinbor 
of municipalities? 

Ae YeS8~ 

Q@. Yn 19C6 the Act wes revesled? 

A. Yes. 

‘. Ana the present Act, es it was pissed, vested power in 
the Government, an. ons oF the reasons siven for SuoeeL Ent 
ing Government control for municipol control vas that it was 
‘a@ifficult to get all tne muiicivalitvics to act together? 

A. Thet was at the inception of the undertaking, but it has 
gone beyond the most sanguine oaoba tions» It is beyond 
anything that was ever thousht of, and it ins sitained great 


Ssiiccess. 


Q. If it was difficult then to set municinclities to act 
togetner, there misht possibdly be similar difliculties today? 


A. It igs the same as putting foods on the mrket. Whenever 
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they have demonstrated their true value, yon get all the 
people wanting them. Hydro has been such a success that it 
is not difficult now to get the municipalities to PSU 3) 
and work together. , ; 
a. I hove a pamphlet issued by the Hydro Electric Power: 
Commission, giving the senesgis of the vower movement which 
says: “The Per sae dersrate having, in the meantine, 
chosen new advisers, the Hon. Adam Beck who, es a member of 
the first Commission, had experience end apprecicted the al- 
most insurmountable difficultics attached to the grouping 
together of e number of municipelities for this specific 
purvose, took the mttor ua with the Governmont, of which he 
was a member, with vhe result that on the fifth day of July, 
1905, a vermenent Hydro Electric Power Commission was incorp- 
orated by the Legislature". | 
Ae YO@Be 
Q. Then, perhaps, you cre cvwere Sir Adam Beck introduced 
the »resent Hyaro Act, which winad out minicipel control, and 
jleced it all in the hencs of the Government? 
A. I think it was et the request of tne municipalities, as 
I remeitver now. 
Os he reason Sir Adam Deck geve for bringing about the 
change was the almost insurmountable cifficulties in getting 
the manicipolitiss ta cet togstuer. 
A. Yos, I think it wes at the request of the municivalities. 
They felt at that nerticule: tic that it was difficult to 
set the municineclities enthuse:. 
2. Have you considered any other vhese of it? Deoling with 
it as it is now, should the Covernwent exercise & greater or 
less control over tuc tinancieal cetlons of tho Comission? 
Should it simply sow un the money required by tue Commission, 


oy shoulc it exercise discretion os to whethor they were 


* 


asking money for wisé develoyment or not? 


Se 


an - - | -“ a 7 a rs - 
aa “ae ’ 4 e . se "i 3.4 om 
a4 s we ax “ ¥ =>? Cee oN 
at fie 04 10, ot eney.9 aut “atos ce 


ae eH ; iM: afi his 4 
et tone dmooswe 4 dpe mead asd oN Ws 


be 
’ ’ 


Bl beans iid BE: Aerie neste ke Tar ast? $03. ‘ot veo: ft ise SY 
pax wa -* mi, \. 


aie : | ) é ny ssedtooe * 


~enoe oixtoola ordykh eit yd Seveet.. os pS citieang a Rohe od I 


f } ; } ~ en in i saiea 
iy Fe SP eee ae Oe. eo ae ec PS Te eee ee | 
yy SRO LEYS vrshtiov on TOWoOe ony 2o: Bi pbc. 4 Cae awe mag ivis t aa te 


, \' : : ‘2 - aa 
ssittesom ont at .antvad vor ‘antes Prone jek i, te - 
a! j 2 et vow - 4 Pet, te A be th 4 mi Se Bak Site 42) Se 
. . if + 


’ vty 
oe 


an > “ae a . 7. soy, ae F Gace * 
20 X9CMeS 5 ' Aa .OnW Apet wepA » roll sia ek Oh arly: NB wot 
‘ : ori 


me Oe RE ee eg ee re a eee fae es ee ny, Cee eye . 
=~i2 Pay ; NOUSEIVO RN, ae J shied bs Ey ie 0 OF ? had 2) 3% toa taro Ms 


: “ 
' = 
t 


Ln BNL Rory oly OF Benoascs es ie ivocey es oft sar - ae 
A ¢ ; ; y [ an 


pe ty ig) 
 ToUMonM 


, . 7 * = 4 9 1 
Pee Peed eee Pa ban Rea: <u Tt a here PAL. nie ake) ince a: 
we TOS ML Sire MUL ee Matte Lee VISE OOL ea OFA Pia Tees oe 
Ye 
' 
Ch iat oe > fn Bs 
‘ a 4&2 NY BLADE 
f 
bs 
j 
i. . 
‘ ¢ 
Ary fr wi “af ifs’ 4 ean , Gy tt 
y Bbeoss , ; J Pe mise f st 5\ a ER in WRN ¢™ 
J + 
(T3 Err beer ft - . ak fs <b i 
i 5, en he br hsb» 4 i i b It Wi «ha fet ge he % 
{8 ; : 
- ’ 
. : oF , rye 
. © v ; : “4 ty ‘ 7 LM Gil J Pi 
\ 
el: ' 
leion 5) at *. % t x oy 
“or ims f ; 4 te 
Caer 4 Gt “ LAO COL IA 4 \ i SN OSE a D> 2sy 
bal 
’ \ 
" 
— ' * : » 
a pt am de Siete ne . 
ry ; ‘ 7 -¢ 7 ry a 7% P 
a SF Nee, VIS sot} PSD Ae Riiaed SA = 
‘ 5 
4 ‘ ‘ 
gd? ewes \ Ot hs a Fy ae i‘ bah LA oF, ia de BOE a re 
as ‘ 
‘ te ‘ 
- . P = 
¢ « v * 5 Od Pte f 
- i 
a i> 
NT Sr rt , 
» ao i & pt. . £ 4 ‘ ‘ .) ed 5 tah) ay x ; 7 VW ry f 
+ a { 
. o+- i - * . * 
ox OL sy i i 5 4 } ‘ fr yb ae ‘ ae 
4 - ‘ i } ov) . a ¥ Aon 
F 
a 9 : 


fd 7 ov re: iv 6 ex at L Vids Le qtotiton 
e . / * ; : we 7 ¥ 
SS tf “iY Fa Se bes 3108 Vi < QO. Smosh ae apt 9 n ¥; Th A, aiee yaa ett 00) soy, ay y 


7 ryt) 
é 

eas) orn Sr te aa ee Le ale } ¢ e ¢ f bale 
t Lov2e% SGiLUToAs Vis FO il 9 Mal Fe 

: = ‘ » 7 he A Neh 

A > 

, Poe a é : f "4 

TcOrea ti AQe OLS Oo @n02 £5) Bet: bat 
° fe i; = 
* 


i, out thas veaitl 2 Wa a 


~ ‘ ‘ 


- 4967 . 
‘A. I would assume thet vefore anyooey would vey up ouy money 
they would look into the atvisabilit by Of the expenditure. 
The Government or anyootr else would do that; but the should 
also heve before them the siccegs ‘ov the applicant for that 
money. ‘hat had they veen able to do in the past, anc what 
success hud vhey made in the past? I may be a little over 
enthusicstic, but one cannot help but seo the wonderful 
Success thet hag been made of Ivdro in this province, ond 
what it means to the »veople of this provinee. te vicw with 


alarm wnct ous Leen going ca, anc we nope itv will soon stop,-- 


the antagonism disnvlayed against the undertaking, tring to 
discredit it, trving to destroy it, ané no Commissions »eing 
appointet to: spread mropog: uta varourh the province showing 
the benefits of Hydro. ! 


Q. You are doing tHat now vefore this Comission. 


&e It is the first time we huve ever hod on onportunity. 


Oe We have had a groat iaany Meevings. Terheps you htve 


not read the pavers? 

A. We have not had very man Opportunities of appearing. 

Oe, We tucve had Six Adam "edz, and J am sure he is an en-— | 

LUSLAaStIis supporter of Myfse., In fact, most of our d 

i 

Cet : x. on Ce meee tad sh MIA shee le, : a 

witnesses have veon officers ond members of the Commission, 

A. There should v6 a little consideretcion piven Sir Adom 3eck 
ius ead of ‘yHat ha has deen gotting. Considerins the millions 


“~ 


or dollars he hes handled when a person comes near questioning 


his integrity, after he has such & woncertel record as a public — 


servant. 


Q. IS thore enything more thet you would like to say? 
A, Ho there is nothing else, Theve is c matter I would 

like to Glocar wp: ig is a personel me. 6 Gor Bohra (alti Be i & oriticism 
or the Commission when the Insuzcnee gquesticn wos brow ht up 
here. ; q 


Tits CHATS: We earnot take tuot uD now, 
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WAYOR MACUILE:; I want to have on opportunity of svealing 
to thet metter, 
THE CHAT!:if4N; No, we cannot let you take it un now, 
MAYOR WACUINS:; I would like you to call Members of Parliament 
who got a nortion of that insurance. 
Ti) CHAT’ i4AN: Ve will be »leosed to fix another time to 
hear thet question. This meeting is for 2 snveciel »vurnose, 
and tiere are 80 meny men hese whom we would like to hear. 
Ye will @ix a time tict will suit your own convenience. 
MAYOR MAGUTR: CGuite so. 
foe CHATE MAN: ‘foulad you like to be heard. 
MAYOR WACUInG; Yes. Will you call the men I sugprest? 
THE CHA TAY: Any one who can throw any licht on the metter. 
MAYOR MACUIRG: Your own Secoretery has certcain informat ion 
and the nawes of certain neovle. 
THE CHAIRMAN: We will be very gled to hear anyone who can 
throw any light on the sabject, 
HR. ea POCOCE: 
TO THE CHAIIIZAN; Have you considercd some of these matters 
I have mentioned to Nlayor Mecsuire as to the number of 
Commissionexs, the tenure of office, and how many votes each 
mnicinality should hve? | 
&. ~The municipalities have agread very well un to the presens 
time and we heve had ten yoars' exvcriauce, ond in that Aponee 


ation each imunicipelity hes just one vote,and no more. 
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MR. T. J, HANNIGAN, 


®@eseeoveervrent 


The vote of the municinality varies according to the 


amount of power »urohased by them, but there is a limit to 
the number of votes any municipality can have. 

Q. What is the limit? See 

A. Twenty = Hani iton and Toronto have the same number of 
votes, The swallest municipelity taking ten H.P., would have 
one vote, and Guelph, Kitchener and Galt, and vlaces of that 
Sire, vary from six to ton vots,. 

Q. Do you think the method -jou have adopted in apportioning 
the votes would be a fair one for the election of members to 
the Commission, if that miter were lefttin the hands of the 
municipalities? 

A. Thet matter has not been dealt with. The resolution was 
lergely @ preliminary resolution broucht about by certain 
circumstances and conditions during the last four or five 
years, that I might tell you of. ‘hen the previous Govends 


ONG iis Aare Ui : 
ment were in powers) o% the members of the Hydro Commission, 


1, if 


the late Mr. Molflaurht, died. Up unvil that time the municip- 
~alities had been vexfeotly satisfied with the Comission and 
ther had exoressed themsclyvcs as setisficd on many occagions. 
Then they thought yerhe os it misht be Well that they should 
be allowed 8 representative on the Commission. There was a. 
vacancy, anc they had asked, I belicve o year or two previous, 
for the first time when there wes a vacancy, thet they should 
be allowed to heave one revrssentative on the Commission, who 
could report @irect to the wnicipalities, and who would be 
Lheir own man, in a sense. ‘They had asked that the Commission 
be civen a permanent tenure of office, rather than thet ‘bhey 
Shoulée ve there simply from Gay tO dey, clone the samo lines 
a8 the Dominion Railwey Roerd, I remc.oex that was syecified 
in one of the momorisls, When Mr. Mclisought head de. rted, the 


then Premier, Sir ‘‘illicm iearst, was ashe that the 
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municipalities should be allowed to have one revresentative 


on the commission. He agresd with the proposition, but just 


at that time Sir Adam Beok was away in Burone. Ti wes at the 


time of 3ir Adam's severe ellness, if I remanboer correctly, 
and Sir William Hearst seid he would not like to do anything 


until Sir Adam returned. However, he saia@ ho approved of the 


proposition, and said he would confer with Sir Adam when he 


came back, end he said “I will promise you that there will 


be no appointment made until efter I confer with the municin- 


alities." When Sir Adam Beck came back, Sir William Hearst 
fot sick and went aay, and by the time he came back there 

2S an election on, and & new Government canoe into porver, and 
the municipelities again went up to the Patliament Buildings 
to see the present, ie Prime Minister and leid their 
case before him, ond told him what had been promised, and 

he seemed sympethetic. 

Q@. There was no vacanoy on the Commission then? 
A. Oh, yes, Mr. tucas was a member and Sir Adam Beck was 


& Member, anc under the Statute one member of the Government 


4 


the Commission was filled up, but it was not filled until 


hed to be a member, end Col. Carmichael was appointed, and 


after the devutation hnéd waited on the Premicr. 

Q. It was filled by the annointment of Col, Carmichael, who 
hed ¢o be on the Commission as a membar of the Government? 
A. After it was renortea in the press thet the Government 
intendec displacine Mz, Tucas, the municipalities met and 


interviewed the Premier, and he said there bad been notning 


done, tho matter had not been discugsed. He approved of 


oA of 


what ha@ been asked for, and he said before a ything was 

done he would be glod to confer with us, na he seid when the 
Man was appointed we might rest assured he would de a Hydro 
Man, and we went awe feeline that ne was with us, wut there 
WoS @ change wade and anotuer man wes appointed on tiie Commiss- 


ion, Mr. Miller. 
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Qe Was he e memboxr of the Toronto local Hydro Commission? 


A. No, the Transportation Commission, A resolution was 


passed following that, deprecating the ection of the Govern. 
ment, while not finding fault with the man who wes sopointed. 


Q. Was your recommendation thet a nominee of your Commission 


~ 
. 


should be appointed to the vacancy? 
: 


Yes 

Q. Did you submit any names? Did you pags any resolution 
electing any one? 

A. Not to the present Government. I believe thore were 
some names submitted to the vrevious Government. We had 
this viewpoint, that rather then the Associetion meeting and 
submitting names, that the names should ve sent out to the 
various Commissions to be voted on, However, nothing was 


done. The representatives of the minicipalities which met 
from time to time have felt that certain members of the 


present Government at least, were not sympathetic. 


TO COMMISSIONER HANTY: Just in what way? I heave heard 
that term used frequently and I do not unéerstand what is 


meant by it. 


er : 
A. I might tell you, Mr. Gomnissionsy when the Government 


. 


Says they want to consider whether they should continue the 


_ present Commission or take it over ond make it a Devartment 


of the Government, it does not lock as if they consider the 
Municipalities had vary mich interest in it. When the 
hunicipalities moke a request to vo allowed to vote in 
respect of certain by-laws, ané the Government does not 
reply to that, but the Premier goes to a picnie and makas 

a statement as to whet he will do or will not do, that does 
not look sympathetic. When a municipality votes ona eg ae 
and the Premier waits until the hee hae to be put into 
opereavion; I am instancing the case of the Clty of Guelph 
which voted to have the Hydro Commission take over ¢he 


Hleotric Reilway on the first of July. The year does not 
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make any @ifference; they were to take it over the first 
of July. It went along, l Janmary, Debruary, Maveh, April, 
May and June, and on the 30th day of June, along in the after- 
noon, the Premier notified a representative of one of the | 
foronte paners thoy he was not going to allow the Commission 
to take over the Guolph Streot Railway. 

Q. When was the @ate of the vote? 

A. Six months bofore. Gueloh was not notified: the matter | 
resved in abervance for some time, and sou two or three months 
afterwards he wrote the city of Guclph, sdvising them to let 
the Commission onerate thair railway, as provided for under 
the Hydro Dleetrigc Railway Act. I came down ang intorvieved 
him, and I said "ie axe Willing to vote again to see if the 
people still remein of the same mind, and he assured me and 
Members of the Council after I was down he would see that 

any legislation that we needed to validate the action was 

put through at the next Session. “le voted again and carried 
i¢ with a larger majority than ever before. ¥e are in favor 
of publics omershi» up there. It vent along until the House 
convened, and it wens along during the Session until the last 
night, tact is sometimes syoken of in the press, and that 
night along about ten o'clock.the Premier introduced legis- 
dation affecting the city of Guelph, and insisted that the 
Clause providing thst the Government might guarantee the 
bonds be deleted, Twas not et the party, but I heard of 
it. The city of Guelvh took over the railwey without the 
Government guaranteeing the bonds, but we are in a very good 
financial conéition, end I think we sell ovr nonds at a 
better rate than even the city of Toronto, 

G. Are any of your bonds sueranteea. by the Government? 

A. Wone, as far as TF know, 


Q. None of the bonds issued by the railway? 
PaO vor |. 
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Q. Are any of the bonds issued by the Hydzo Gleotrie in 
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respect of the Guelph railway, guaranteed by the Government? 


A. Wo, none. 

®. Is there enything more? Have the Government peid money 
for preliminary services, the same as before? 

A. I assume they have, but I don't lmow anything about that; 

they have peid out a lot of MONn6Y » 

@. Didn't Sir Jases Whitney himself come out with a State- 

ment that "hereafter Hydro should bo managed as a Devert- 

ment ox the Government, and the Minister of Power should be 

in charsze?" 

A, I really do not know just whet Sir Jamos said, 

Q. I notice in an address mode oy hi in 1911 he says: 

QI may sey also thet in our Opinion the time has come when, 
having regard to the conduct of puvlic business under our 
system, the Hydro Blectric Power Commission shoulé be dis. 
continued ané a new Deportment of the Government created, 

which should tcke cherce of this great work, ond the head 

of it should be o Cabinet Minister. For several reasons 

this change is desivanle™, That ia Sir Jenes Vhitney's appeal 
to the people in 1911. 

4. Ido not remenber that, Ives not there when he said 

that. I was on the Commission when he told the imanicipalities 
they covld go ahead end ve resvonsitile ané the Gevernment 

woule not be resconsible for any loss, I would Like vou to 
Call Mr. liercer of Galt, | 

HR, DUCAS: Perhe»s you would allo m: to exniain that item 

of bonds for the cit; of Toacon, I heve ere & sony of the 

By-law passed by the oity of Low.on ai tact time, and attached 

to it is @ schedule showing thet Tondon's share of the capital 

cost is vue amount Hr, Pocock had in iis tin woe the bonds 
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eae 


issuec, but no bonds were issucd at anv time. The manicip- 


elities were provared to issue bonds but no bonds wore ever 
issued or deposited. 
THD CHATNWAN; Would you like to Say any more, Mr. Pocock, 


in regard to making a change? 


MR. PHILIP Pocom, 
LONDON. 


In the firvct place I feel thet it is a municipal 
scheme, The municipolities are entirely responsible. 


they are the primery debtors. The province of Ontario has 


only got a contingent liability, and never had anything more, 
I have noticed that you heve asked questions that have sur. 
prised me. If I hed a customer that owed me a large anount 
of money, and @ friend oF his came along and said "T will 
pay that debt off", I would be satisfied to take the money. 
Ido not think the 7rovince of Ontario should be very much 
interested in how the municipalities raise the money, pro- 
viding the money is raised anc the Province is Dea iO tt. 
Apparently suspicion has been cast on the whole ones ag 
Coming more or less from the Province ene this Commission, 
which I think is ver: detrimental, 

Q. You say the Province should not consider ony que st ion 
as to the security for these bonds? 

A. Not if thoy get their money. 

Q. Have they refused any money? 

A. No, we woulé have to get some legislation, I think the 
municivalities have to come in to it as co-partuers. 

Q. Do you think the Hydro municipalities would be Willing 


to assume this additional indebtedness, and relicve the 


2rovinge of it? 
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A. They hevoe certainly assumed it. 


Q. No, they are not on the bonds at all. 

A. We hove a contract, and we do not regard our contracts 

as being worthless, 

Q. I am speaking of the bonds that would add.to their bonded 
indebtedness. You would have to issue bonds in their pleces,. 
Are the municivalities willing to do that? 

A. I cannot say thet. 

®. Is the City of London willing to do that? 

A. I rather think they are, _ 

Qe. Have they declared themselves on that at all? 

A. No, because we have not reached that point. Our 1iabil- 
ity to the Province is $7,137,000; that would be our proportion 
of the bonds that would be issved. 

Q. Would you be prepared in London to issue bonds for &7 000,800 
and have the Governuent bonds withdrawn and your bonds aakeere. 
uted in their ylaces? | 

fs In due course. If the Province now wanted Chanteaeive 
million dollars, it would be a nice thing for the manteipad. 
ities to step in and say "Here is your thirty-five million 
dollars". 

Q. The money would not go to the province? 

Be iE see the Provinelal ay eee is asking permission to 
raise $15,000,000. Why not let tho municipelities in the 
Niagara System supviy thet money and relieve the Government 
of that amount os’ bonds. They wovld not need to issue new 
bones. | | 

Q. I think if I were the Provinciel Treasurer I would 
encourage the municipelitics to do that? 

4A. That is why I was rather surprised at your asking the 
questions as to whethsr we would be agrecable to do thats 

it is up to us to do it. 


&. We want to know if you are agreeable, and if thet is the 
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desire of the Municipalities, because it would make a great 
differenco to the individucl indebtedness ot the miniéipalit. 
ies if they took over this %160,000.000. 

A. We are responsible now, 

Ye You ure indireatly? 

Ae Directly. 

ae You heve issued no bonds? 

A. if these $571,000 bonds were not issued it is somebody's 
fault, because there was a by-law submitted to the peonle and 
it was voted on. 

Q. You think the municipolitics issue d bonés for an amount 
equal to the bonds issued by the Government and denosited 
them with the Government? 

A. We heve an interest in Hydro now of nearly $9,000,000. 
and we, 8s a city, protect our ow interest. We would not be 
acting in the interest of our municipality if we did not do- 
So, the whole thing is discrediting the system , and ma ny 
people will tell you on the street thet they do not believe 
the figures thet have heen issued, 

Q. I do not know anything about thet. 

A. That is oommon ‘talk. 

Q. If you have good citizens on your Commission, I would 
think the citizens would believe them? 

A. I% is the people who aze o-r0seda to oublic ownership. 

Q. there are very fav opposed to public ownership now? 

A. Wot as many. ‘They ere all favorable but I romember 

the time when they were not favorable. In other words 

the Province is Magnifying the good work they have done 

in guaranteeing our bonds. I do not think there is much 
credit to be given to the Province of Ontario for 
Guaranteeing these bonds. hey just borrowed the money 


themselves and paid the money over to the Commission ond 


they have not taken any bonds in return. Men meet here 
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condemning Hydro, notwithstanding it is such a great success 
but they never say a word about the C.P.R. having been 
given two or three hundred, million dollars by the Government, 


but they will says, "Look at what the Province has done for 


Hydro." Profession is one thing and practice is another, 


It is not so long ago we had a gentleman get up on a public 
platform and say, "To Hell with profits" but in practice 
he put a little more salt in the curing of the bacon, and 
that is what I am opposed to. Profession and practice 
are entirely different things. 
Q. What proportion of these bonds are held in the United 
States or have been sold in the United States? 

MR. GUILFOYLE: I have not any idea. 
Q. Most of the bonds for the Chippawa Development wey Sold 
over there? | 

MR. GUILFOYLE: I would have to preface my 
answer in this way: Bonds of the Province were sold in 
Canada or in the United States; very large sums, $10,000,000 
or $15,000,000 worth at a time and the money was put in the 
consolidated revenue fund of the Province and that fund was 
used for all purpbses, for Provincial purposes, for 
advances to the Commission and there is no doubt Hydro took 


a share of these bonds, 


Q. These bonds are not ear-marked? A, No. 


Q. There might be some difficulty for them to surrender 
bonds of the Province of Ontario, 

WR. POCOCK: My own idea would be, and I have 
talked with some financial men elout it, some of the companies 
that issue bonds, we would issue our own bonds and pay off 


the others. It might be possible to make 4 rate of interest 
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to-day in some cases Lower, in other cases it might be 
higher because the original bonds were issued at a lower rate, 
Q- Your idea would be for the municipalities to jointly 
guarantee these bonds? A, Yes. 
Q. Not individually? A. Not individually, municipalities 
of the Niagara System would make a apecial arrangement; it 
does not concern us about the other systems, We have nothing 
whatever to do with them. 
Q. You might find reluctances on the part of some of the 
municipalities? A, We would let them go, 
Q. It would be an immense financial liability? A. I have 
some Little knowledge of financial matters and I think 
the Hydro scheme is as solid as the Bank of Montreal. 
There is absolutely no danger, 
Q. Perhaps I did not make myself clear? A. I would not 
bother with the small municipalities, unless they wanted 
to come in and it would not be necessary because Toronto 
has $83,000,000. 
Q. You would have Hydro issue bonds just as the railway 
does, you would not make it a liability on the municipalities? 
A. Sure absolutely. 
Q In addition to its being a Liability on the work? 
A. I do not see the difference, We have a law noe that 
we are responsibdle for every dollar that has been put into 
the Niagara System, 
Q. When you are borrowing money you have to state to the 
bond dealers your liabilitics, would you treat the 
obligation to the Hydro Power Commission as an outstanding 
Liability? aA. No, the law says that any debentures issued 


for revenue purposes, has not to be considered as such, 
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om 4979 ~ 
that applies ta every public utility. 


MR, LUCAS: You would require new legislation 
and you would have to formulate a complete scheme, 

WR. POCOCK: Yes. 

THE OHAIRVAN: think the difficulty would 
come in making this change and nema o the people 
who now hold the bonds with the absolute guarantee of 
the Province to give these bonds up and accept in return 
for these bonds, bonds guargteed by the Hydro Commission 
itself or by the municipalities? A, We would pay them off. 
We could go to an insurance company and get a guarantee 


if we paid for it. 


Q@. You would sell your bonds in the open market? A. Sure, 


Q@. Do you suppose the Hydro Association would be able to 


arrange to borrow $160,000,000?7 A. I certainly do, 


Q If you got the money that would end it as far as the 


Province ig concerned, but if I held bonds with the puarantee 
of the whole Province behind it, I would think some time 
before giving those bonds up and taking the bonds with 

a less valuable guarantee? A. 4n 1908 or 1906, at was 
necessary to have a lot of faith, there were very few people 
knew then that Hydro would be such a success but now there 

is no faith required. 


Q. You might find it much easier to borrow the money now? 


A. Absolutely. 


MR, HATCHER: Is the Chairman of this Commission 
in the position of giving information or getting information? 


THE CHAIRMAN: I am here to conduct this Inquiry. 


Page 4985 follows. 
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GALT. 
ARTHOR W, MERCER, Called, 
I have listened to what has been said by Mayer 
Maguire and Mr.Pocock and I may differ in some respects 
as to what they have been saying, but in general I agree. 
THE CHAIRMAN: We would like to have your view, 
Mr.Mercer, and perhaps you can tell us something as to how 
the Commission should be constitutdd? A. I would say 
there should be trees Commissioners and as far as I am 
persanally concerned I should say that the Government should 
have one representative, There are a number of smali 
municipalities who are not Hydro municipalities and they 
must necessarily be protectéd and the municipality that 
is not in Hydro should be protected in some way and when 
they come into the Hydro scheme they should have the 
same advantages in coming in and they should be allowed 
to come in in the same way as cthers, 


~--Adjourned at 1:15 P.M, until 2:30 P.M. 


2:30 P.M. RESUMED. 
DUNNVILLE» 


JOHN MARSHALL. 


“TO THE CHAIRMAN: 

ae Where are you from? A. Dunnville. 

Q. What is your position there? A. Chairman of the 
Public Utilities. 

Q. We have asked the representatives of the different 
municipalities to tell us whether or not they are in favor 
of taking the appointment of the Commission out of the 
hands of the Government and wacting it in the hands of the 


| municipalities, and whéther they are in favor of the munici~ 
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~4986., 
palities taking over the finanoialfasponsibility and relieving 
the eet sok of that responsibility. Will oan kindly 
tell us your views? A. I would not be in favor of the 


municipalities taking 1t over at all. 


Q. Do you mean taking over the financial responsibility? 


A. No, nor in taking over Hydro, In the first place 
they could not take over the financial responsibility 
because the bondholders would not allow their bonds to 
be removed, The security the municipalities cauld give 
would not be as good as the Government security and 

if the municipalities wanted to borrow money they could 
not borrow as cheaply ag the Government and what I think 
would happen would be that the big centres would dominate 
the small ones, 

Q. It would depend upon the number of votes each 
municipality would have? A. There is a dieation about 
that, supposing a small municipality like Dunnville came 
along and said “We want some more money for some certain 

vhat would happen. 

thing"? They Gould not bey bis ve 

Q. That would have to be worked out? A. The municipalities 

are not sufficiently acquainted with the situation to take 
it over, they do not know anything about it. You would be 
surprised to know hew little the small rural municipalities 
know about Hydro, they do not know anything about it, 

and if a change were made there would be no end of trouble. 


It ie bad enough as it is, Dunnville, as far as I know, 


would not think of it. 


Q. Of course the municipalities would not directly manage 
it, they would elect representatives and constitute a 


Board just the same as &t present? A. I cannot see from 
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-4987.. 
any point where it is going to be of any benefit and I 
can see where it is going to do harm. You would find 
that the mall municipalities would be in difficulty, 
they could not keep their end up. 
Qe Assuming that the municipalities did not take over 
the financial responsibility and did not take over the 
appointment of the Commission, what changes, if any, would 
you suggest in the relations between the Government and 
the Commission? Are there any changes that you binrnk 
might be made.? A. There are changes that might be 
made but I do not know that I could give them to you at 
the present time but I could in a couple of days. If 
have the changes worked out, 
Q. Can yd& say in what direction you would propose any 
changes? A. The different systems should be operated 
separately. 
Q;; What do you mean? A. The Niagara System should be 
operated separately, I do not remember just now just what 
it is,I have got it all written out, 
Q- You could send that in to us? A. Yes, I will do that. 
I have fuer into it pretty thoroughly. 
TO MR, JEFFERY: 
Q. Are the municipalities not separate now? A. We are 
tied together in an agreement, the different municipalities 
are all tiéd together, 
Q- You are in the partnership? A. Yes, and we should 
not be. 
TO THE CHAIRMAN: 


Q. Would you have each municipality stand by itself? 


A. Sell them power at the sub-station and let them look after 
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it, of course it should be under Government supervision. 
Q. Would you build your own lines from Niagara Falls? 
A. No, just the law tension lines, The trunk lines 
are owned by all tne municipalities together, they are 
owned in this way: they are paying for power at cost, 
they do not own anything in that sense but by the time 
that they are ready renew the sinking fund will be there. 
Q. Supposing your sinking fund should accumulate for the 
next thirty years by that time you would have enougn Ae 
pay off the ebends and each municipality. would have a 
Bertin ownership in that property? A. I think the lines 
would want renewing by that time and this sinking fund is 
supposed to take care of the line when it is worn ouee 

MR, JEFFERY: The sinking fund pays for the 
existing line, 

THE CHAIRMAN: And the renewal fund keeps the 


line in repair, Of course you might have incurred debts. 


fer other purpbsses by that timemasually as goon as a 


corporation pays over one debt they accumulate another. 


‘Hydro might not do that but there is a certain tendency 


in that direction. I do not see why there would not be a 


“ea? 


substantial interest owned by the municipalities when 

the thirty years are up but we are perhaps getting a little 
off the track as to the relations between the Government 
and the Hydro. Are you in favor of the municipalities 

being represented at all upon the Commission? A. I do 
not know, I have never gone into that. 

Q. Do you think it wise that the Government should have 

a member on the Commission, or would you prefer that 


they should be appointees of the Government and not members 
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of the Government? A. They should all be appointees of 
the Government. 
- 9 Under the Statute one must be and two may be members 
of the Government, and they are appointed by the Government; 
would you say they should be Gene SK of ore Government? 
A. Ido not think so. 
Q@ You think they all should be Government appointees 
put you think they should not be members of the Government? 
A. No, Ido not think so. | 
Q. Is there anything else that you would like to say? 
A. Wok I do not think so. 
MR, JOHN GALBRAITH: I have a resolution here 
if it is in order to present it, It is ae follows: 
"Moved by John Galbraith, Seconded by W.W, Grenville. 
Resolved that Hin.Hremier Drury be requested 
to appear before this body of representatives of different 
municipalities and state his attitude towards any 
prospective changes in the constitution and operation of 
the Ontario Hydro Power Commission, so that delegates. 
may report back to their municipalities, " 
“THE CHAIRMAN: Is iia fveveweat an of a public 
body? Nh ; 
Can) 
WR, GALBRAITH: That resolution is present/by 
myself and seconded by Mr.W.W.Grenville, 
THE CHAIRMAN: This is not a public meeting, 
this is the sitting of the Commission. 
- MR,GALBRAITH: If you say it is out of order I 
will not press it. 
THE CHAIRMAN: It is out of order as a resolution 


but if you wish to put it in as an expression of your views 
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we would be glad to receive it, 


! 


MR. GALBRAITH: It expresses my views. 


Fw ee we eS 


ANREBR W, MERCER, Continued, 


TO THE CHAIRMAN: 


Q. - You He the seconder of that resolution presented to 
the Municipal Association? A. I was the mover of it. 
With regard to separating the rman municipalities from the 
Government we believe and I think oct generally believed 
by the parties interested that we would be satisfied if 

the municipalities were divorced from the Government. 

Q. What is your reason for that? A. My reasons Lor: 

that is that any Government might upset the working of 
Hydro, it is lack of Pei varation on the part of the 
Government that has brought about this agitation. 


Q. What agitation, the one resviting in this resolution? 


aA. yes, If the Government and the Ontario Hydro Commission 


would co-operate together for the interest of Hydro, it 
don't seem to me that there would be any occasion for that. 
Q. In what respect, in your opinion, don't they co-operate? 
A. We have asked them for representation on the Hydro 
Commission and that has boen refused, 

Q. You speak of co-operation between ic Government and 


the Hydro Commission of Ontario? A. The Hydro municipalities. 


Q. You are not brought directly into contact with the 


Government, is not it the Commission that looks after 
all the operations outside your local plants; the 
Commissioh is brought in contact with the Governnent? 


A. Very true, but we could not appeal through the Commiss+on 
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QR. they are appointed by the bee eter and we could 

not appeal to the Government through the Commission. 

Q. Why Not Sir Adam Beck, he has been Chairman for many 

years? A. That is very true, but this ig an appeal by 

the municipalities of the Hydro Association and they are 

the representatives of the people, 

Q- The Hydro Commission itself has never asked for any 
Change, has it? A. Not that I know of, 

Q. The Association have asked for that representation — 

on the Commission, why) should they have representation 

on the Commission, I would like to hear your argument 

for that? <A. They should have representation because 

they are responsible financially for the success of the 

enterprise, We believe that it is the best thing for 

the people. I have not any axe to grind in the matter, 

My only desire is to do what is for the interest of the 

people. I care not what Government may be in power. There 

may ue eruptions, as it were in connection with Hydro and 

in listening to Mayor Maguire and Mr,Hannigan it seemed 

to me that you were in doubt as to the Hydro municipalities 

being a unit, as it were, in working out their scheme, 

Now, if the Hydro municipalities are not a unit how can 

we expect the Hembers of the Government to be a unit, when 

they represent both Hydro municipalities and municipalities 

that have not Hydro, The Hydro municipalities have one 

object in view and that is success of the Hydro. They are 

financially interested in it to the extent of the enterprise 

and we feel that if the Hydro municipalities have control of 

the interest they represent, that it would be much easter 

to carry on epanoeet the Government and I care not what 


the Gavernment may be, A Government may come in and change 
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the whole system, 
Q. There has been no change made in the Chatmmanship 
of the Commission for a long tine. You have the same Chareone 
and he has really dominated things, I presume, on the 
Commission? A, Very true, but we feel that as loeng as 
we have a Chairman and one member of the Commission we have 
a majority, There are three members on the Commission. 
Qe You have not anyone there? A. Wo, we have not anyone 
there. 
Q. Has not the Government, as representing the whole 
Province, of which the Hydro municipalities form a part, 
got ei taee ra st in the matter? A. Very true, but they 
might have appeals from the municipalities that are not 
Hydro and that might be detrimental to the Hydro municipalitis 


and to the Hydro scheme and influence might be brought to 


pear on the Government by municipalities that have no 


interest in Hydro and that would be detrimental to the scheme, 


Q. What proportion of the population is represented in 


Hydro municipalitics? A. I think possibly 60%. 


UR, JEFFERY: It is something over half the 
population. | y 

IR. LYON: I have the figures, The number of 
people in the Hydro municipalities is 1,676,162 and the 


persons who are not affected by Hydro, 1257 , 000. 


MR, MERCER: I think those figures are about right. 
COMMISSIONER R.A.ROSS: Do all the Hydro 

Sreeeieal ities belong to your Association. 
MR. MERCER; I believe not. 

Q. What proportion of them? A. I cannot just tell you. 


I think Mr.Hannigan can answer that question better than 


I ‘could. 
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Q You cannot, then, speak for all the municipalities? 
A. I am not speaking for them all. , 
Q. We had a witness just now who said the municipalities 
did not wish any change; what proportion of the Hydro 
Pereiretities are menvard of your Naseclstion? 

WR, HANNICAN: Ninety-five percent. of the 
Niagara aioeriat. very few in the Central Ontario System, 

Q. Would you have seventy percent. of them all? 

A. Yes, about that. 

TO COMMISSIONER R.A.ROSS: 

Q. You have all the large ones? A. Yeu. 

Q. you speak for the larger part of them? A. Yes. 

THE CHAIRMAN: Have the local Commission passed 
resolutions on similar lines? 

MR, HANNIGAN: Not recently, but they did several 
years ago pass resolutions and a deputation waited on the 
Pee nent on two or three different occasions relative 
to this but they were told the matter had not been dealt 
Heth yet but it would be in the course of two or three weeks. 

THE CHAIRMAN: Just after we adjourned the Mayor 
of Galt came to me and said that he did not want to express 
any view because they had not considered it in council 
and ho did not know what the view of the members of the 
council would be, | 

Mr, HANNIGAN: It was only on the 12th of April 
we met and it took a week or ten days to get this resolution 
printed and eae out. 

THE CHAIRMAN: Have you sent out any queries? 

MR, HANNIGAN: We sent out copies of the resolution 


and you will notice there is a foot-note saying it has been — 
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discussed and carried and it is being sent to the various 


Commissions. It was up to the Commissions to take it before 


the Councils, 
Q. If you had the result of that you would have some 
knowledge of what the result of their opinions were? 
A. Yes, the matter “dey the preliminary stage now because 
we want to get the opinions of all before holding another 
meéting., 

| THE CHAIRMAN: Mr.Marshall of Dunnville, who 
spoke just now, said he did not think you could get the 
bondholders to give them up and accept the bonds of the 
municipalities or of Hydro, 

MR, MERCER; I have thought that matter over 

and I do not anticipate any trouble, However, it may 
pe that it would be wise to leave the present bonds as 
they are and in future developments, if bonds were issued, 
arrangements could be made to sell them to the municipalities. 
Q. Of course you re&lise that the Provincial Government 
today is directly liable to the bondholders to the extent 
of over a million dollars for cash advanced and then it 
has guaranteed them as well; could you expect the Government 
to give up control of the Commission when it has that 
great obligation outstanding? A, Well, I feel the interest 


of the municipalities who have made themselves responsible 


for this tremendous expenditure and who have made this 


great success of it, I feel they are fully financially able 
to bear the whole responsibility of the whole thing. 

Q. Until they take it over from the Government what would 
you think as to the yronevEtr of the Government looking 


at it purely from its own standpoint, giving up its control 
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while its liability continues? A. Their liability would 
cease if an arrangement was made, 

Q. They would if their bonds es A replaced by others? 

A. The intention is to relieve them of the bonds, 

Q. I thought you said you might arrange it so that 

the present bonds would remain and any new bonds should be 
made by the municipalities? A, JI think I said that might 
be considered, 

Q. We have not heard from the Government whether they 
would be willing to do this or not? A, that would have 
to be worked rata | 

Q. If you were a oreditor you might not like to give up 
your control until you were paid off? A. If I were a 
creditor and had the backing of the municipalities, 
‘gpeaking more particularly of the Niagara System, I would 
be perfectly satisfied with the bonds of the municipalities 
interested in Hydro in the Niagara District, 

Qe This is a large innovation and we saw some plants which 
cost a great deal of money and which have been very profitable 
plants, suddenly meet with more or less of a failure, that 
is an infrequent occurrence in the puginess world. today? 
a “Very true, 

Q. Supposing some invention was made which would give us 
power cheaper than Hydro, the great undertaking of Hydro 
would, in that event, wentael cca: perhaps it is improbable 
put it is possible and you might lose a great deal of monty 
and the Ontario Government would be left with a great 
obligation and the municipalities might make up their minds 
to use some other power? A. I believe we are now willing 


to assume the liability which would relieve the municipalities 
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that are not Hydro municipalities, 


Q. If you relieve the Provincé of all responsibility they 


would have no reason for trying to retain control? A, Mo, 
I cannot see it in any other light than that the Hydro _ 

municipalities by taking over the bonds and assuming all . 
responsibility for payment would be relieving the 

valance of the Province form any responsibility. 

Q- If they could do it? A. Yes, that, of course, has 

to be worked out, 

Q. It might be easier than some think? A, We feel it 


would be possible, In the first place the sinking fund 


will eventually wipe out the indebtedness and we are 


purchasing an equity in our own property and that would 

be one way of wiping it out. ‘When the Government wanted 
money to spend for general pur_ywses they might have the 
panicivalitics issue their own bonds and ele over the 

cash to the Government and in that way they would redcem 
their fndebtedness to the Government. I believe municipal 
men who are interested in Hydro feel that the investment 
ee good that there would be little difficuity in arranging 
to finance it, I do not think theese would be any difficulty. 
Q. In what respect would the municipalities, ifthoyhad 
control, be better off than they are now with the Government 


in control? A. They would be able to go to the Commission 


instead of going to the Government, the Commission would 


be, as it were,supreme, 


Q. Do you think they would be likely to receive any more 


consideration from one than the other? A. Not as long as 


the Government was in sympathy with the Hydro scheme and 


there were no changes made, We believe the men who have: grown 
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up in this enterprise and have taken a intcrest in it 

and have invested their money and have become responsible 

; for it, ought to be able to run it, they are better posted 
on the affairs of Hydro than men who may be elected to 
the Legislature at any time. We feel that these men have 
given all their time to the building up of this splendid 
enterprise that the people are enjoying 30 well today, 
Hbthing has given as much convenience and comfort as Hydro. 
We believe men who are elected to look after the affairs 
of the Hydro are better able to judge of the needs of 
Hydro than men who may be elected to the Legislature, 

Q. There is only one membor of the Legislature on the 
Commission out of the three, Supposing there was any change 
made would you be in favor of eliminating the Government. 
membership in the Commission altogether? A, I would not - 

think that was desirable, I think one member of the Commission 
might represent the Government. 
Q. Supposing the present system continued and assuming 
it is going to run on as it is now, would you think it was 
| desirable that the Government should still continue to 
appoint three members as they do at the present Anes Do 
you think it would be desirable for them to appoint men 
is were not members of the Government, 80 that none of the 
three members of the Commission would be members apithe 
| Government? A, If the member of the Government was in 
sympathy with Hydro and posted on Hydro I would say it 
would be a good thing. 
Q. You could not tell whether he would be or not? A. Then 
he should not be appointed, 


Q. You see, under the Act it is compulsory to appoint one 
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member of the Government, would you repeat that provision 
of the Act and leave the Government free to appoint any 
man who might have a special qualification for that 
position?, A. I would say the men CET should have 
special qualifications, 


Q. When they are electing a man to the Legislature they 


do not consider whether he is fit to sit on the Hydro 


Commission? A, I think that is just what has brought 
about the present condition, 

Q- It is a condition that has continued for a long time; 
under the Act they can appcint two members of the Government 
on the Commission but they must have one, You.think, 1% 

P cahe desirable net to make it compulsory to have one 
member of the Government on the Board? A, I think it 
weuld be well not to have one member of the Government. 

Q. So that the Government would be free to appoint anybody 
that they thought would a efficient? vA... cVes, 


Q. Have you thought anything as to the term for which 


they should be appointed; whether one should retire every 


one or two years, three or four years? A, I should 
say one retiring every one or two years, perhaps every 
three years, 

’ the | 
Q. You would appoint °. men for nine years and one retiring 
every three years? A, Yes, some arrangement of that kind; 
that has not been discussed, 
Q. As it is now one member of the Government must be a 


- 


member of the Commission and there must be a change 


whenever there is a change in the Government? A. Absolutely, | 
‘that is just the danger, the changing of the Government 


might interfere with the working of Hydro. 
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TO COMMISSIONER HANEY: 

Q. Do you think the Commissioners should be full time 
Ren giving all their time to ee Geeks Ad “Ll tRink-tt 
might be well to have three men giving their full time. 

Q. And pay them accordingly? A, Paying them accordingly. 
Q. Have you thought whether there is any danger of the 
larger municipalities dominating the situation altogether? 
A. The Gity of Torento is very generous with the smaller 
municipalities, Tarento now has twenty votes and when 

you considér the tremendous investment they lave, they 
have not as large a representation as the smaller 
municipalities proportionately, I believe something might 
be worked out thth would be satisfactory in that respect. 

I do not think municipalities buying 100 h.p. should have 

as much say as the City of Toronto. 
Q. If you gave votes according to the h.p, used yéu wauld 
have the big oities dominating? A. I do not think that 
Pale a done... I think the smallcr municipalities should 
be protected and I think the municipalities that are not 
Hydro municipalities should be protected and they should 
be able to come in if they wish to on just as favorable 
conditions aa Hydro municipalgtics. 

Q. If the municipalitics made the choice how are you going 


to guarantee that you will have efficient men on the Commission, 


would not the tendency be to appoint some member of & council 


as a member of the Commission, instead of chosing men aT 
highest skill? A, You have reference now to some wire pulling. 
Q. I do not see how yeu could guarantee you would have 


the class of men who should be on that Commission? A. Is 


there any safeguard aleng any road? There is absolutely no 
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safeguard. 
Q. You could impose some Statutory qualification? 

_& It would be very difficult to do it, it is difficult 
even under the present system. 

Q. If you had to chose between the Government anda 
number of municipalities, I should think you would be more 
likely to have a better class of appointees by the Government? 
A. I think I take exception to that. 
Q. I am not Goan au eye atatement, I am just asking you if 
you would not rather be taking a chance with ths municipalities? 
A. The municipalities would be Hydro municipalities and 
financially interested in the scheme and responsible for 
the success of if and if they did not appoint proper men 
who would not make a success of Hydro they would be put 
out of office. 
Q. You think the interest cn be greater than the 
selfish interest off an individual? A. Yes, 

/  Q. Have you considered the radials tall: there are 
certain radial reilways directly controlled by the 
Commission, have you considered whether it is déestrable 
for the Commission to build and operate radial railways 

or would you divorce that from the Commission? A. It may 
be divorced from the Hydro. 

—s«Q.”-s« You would have to consider thet when you were appointing 
members to the Commission, if you were going to allow 

the Commission to run radials you would have to allow 

the municipalities who were interested in radials to 

have some voice? A, Surely, they would have to be 
eecewitad and that would nave to be the wish of the 


people I would say. 
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THE CHAIRMAN: Does anyone want to ask any 
questions of Mr.Mercer? 


--=-No reply, 


GRAVENHURS? 


= “er — om 


UR, W. He. BUTTERWORTH 


I represent one of the small municipalities 
and I think I can safely say the smaller municipalities 
would rather view with concern, the possibility of being 
dominated by the larger municipalities if the matter 
were placed in the hands of the municipalities entirely 
free from Government control, We feel that it would be 
an advantage possibly to have a representative of the 
municipalities on the Board, Speaking for myself it seems 
to me that it would not be long erore there was quite 
a little bit of political influence in connection with 
the election of members to the Government if they were 
separate from the Government, It would not necessarily 
follow that the most efficient men would be appointed, 
our own position is this, and has been for some time; 
we feel that the Government control might be ¥ested in 
a different manner and something along the lines possibly 
of the Ontario Railway and wunicipal Board, an independent 
body to whom appeals could be made, would be an advantage 
of the municipalities, 

Q- What sort of appeals? A. Any appeals in the matter 

of differences between the Hydro Commission and the 

local municipalities, As to agreements; all vhese matters 
or disputes are now determined by the Hydro Electric Power 
Commission, whether they arise out of a contract or in 


any other way and that seems to us to be in the natureg 
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of having one party to a contract placed in the position 
to finally determine any matter of dispute that may come up. 
We have felt ourselves very much, in connection with our 
relations with the Provincial Hydro, although we have 
always received courteous consideration from Sir Adam Beck 
and the members of the Board, careful consideration, but 
we never seem to have got very far and we have always 
gone back with the feeling that if there was an es eeeedene 
body we would probably get more attention than we have 
peen receiving. 
Q. There would not be a sufficient number of these questions 
coming up to have a separate Board; do you mean the matters 
could be referred to the Ontario Railway and Municipal 
Board? A. Any independent court; I do not agree with the 
previous speaker that in all these matters it is necessary 
to have an expert man as Commissioner. The Ontario Railway 
and Municipal Board get along very well with an expert 
adviser. Many of the matters that are brought up are 
matters of common sense and justice which may be settled 
by a man of experience without expert knowledge. 

In the matter of the financial obligations, 
Gravenhurst would not be greatly concerned about that. 
Gravenhurst at the present time is responsible for all the 
bonds in connection with the original installation and the 
debentures are issued in our nanea and Hydro paid over 
to us a sum necessary to retire these debentures, 

TO COMMISSIONER R.A,ROSS: 
Q. For the local plant? A. Yes, in the case of the locah 
plant we felt that we were able to handle that plant and 


we feel today that we are able to handle it. We even feel 
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that we could handle it better than Hydro are handling it 
but still we are under Hydro and we have to bow to their 
decision and it is their decision in many cases that we 
object to. A very notable case of that is the matter referred 
to by the Hon.Mr,Lucas this morning, when he pointed out 
that the provisions of the Hydro Commission are superior 
in the matter of protecting the future, to any other © 
industry that is in existence. We feel that we are unduly 
penalized by having to provide this extensive sinking fund 
for future requirements, We feel that if a plant of that 
character, which the Hydro engineers tell us has to be 
maintained 75% efficient, if the present generation a 
the Re evteduceasinourned to instal that plant and maintain 
it 75% efficient, they should not be required to put up 
money sufficient to enable them, at the end of thirty years, 
to hand over to the future generation a plant 75% efficient 
and also sufficient money to put in another plant if they 
need it, It results in what we feel to be unnecessary and 
anunfair burden on the present generation. In a recent 
discussion with the Provincial Hydro we found that at the 
present time the actual cost of power runs in the neighborhood 
of $12.56 per hap. and we are paying $20. per hp. and the 
difference is to take care of depreciation, renewals 
and paeheeian ven reserve. We feel that is altogether 
disproportionate and that it works in our cease as rather 
an hardship upon us. We are situated between two municipalities 
who have their own Hydro plant and they are able to sell 
power to the consumers at what appears to be a better rate 
than we can, We did not ask the Hydro to take over our 


plant; we handled it before they took it over and we did 
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not ask them to take it over. We kaepp the thing going 


and paid all our debentures and we feel today we can handle 


our plant and still put something by for contingencies 


but we should not put by such a strong depreciation fund 
and we would be having our power at a considerably lower rate 
than we are getting it at the present time, 

Q. Don't do you think you should do something for the future 
generation? A. Why should this generation carry the whole 
burden? 

TO COMMISSIOKER R.A.ROSS: 

Q. If you had it in your ae hands and the Government were 
not loaning you money you could pay yourselves off or not 
just as you léked? A. The Government have not loaned us | 
any money at all. We sold the debentures and put the plant 
in before the Hydro took it over. | 
Q. What about the transmission line? A, We built that 

and maintain it ourselves. We take the power at the power 
house, at the generating atation, and we maintain the pole 


lines, the distribution lines and the whole system ourselves, 


Oe You have the whole thing, lock, stock and barrel? 


A. We had it in our hands until 1915. 

Q. How was it that Hydro took it over? A. There was an 
application made by a neighboring town for power. It is a 
long story and we feel it is hardly a matter for this 
Commission at this time. The terms that were offered ae 
looked 80 good and we thought crue we would get power at such 
a price and that would relieve us of certain responsibility 
and we felt it would be a good thing to hand it over to the 
Hydro in view of the fact that this neighboring town wanted 


considerably more power than we had available, Unfortunately — 
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our expectations have. been far from realised and we are 
paying fully twice as much for the power wa we would be 
likely to be able to get it for. The original proposal 
was power at $10. per hp. and we were told that if Hydro 
took it over we should probably get it at $2, certainly 
less than $10., but we are now paying $20, 1 There are 
several features about the present price that we take 
exception to. We find quite a difficulty in getting men 
who are willing to sit on the Commission; they take the 
view that the Hydro control it to such an extent that 
they might as well stay at home and let Hydro control 
the whole thing. We have no power to fix the rate that 
shall be charged and we have no voice in determining 
what expenditure shall be incurred and we have simply 
to take our instructions from the Hydro Commission, 
Q. Have you had to give way in the matter of rates? A. 


the Hydro Commission - mind you, we are not antagonistic, 


Yes, 


we are simply criticising, but not opposing them in any way - 


in their statement they say they recommend certain rates, 


About two years ago they recommended a change in our rates 


but we came to the conclusion we could handle that situation 


without raising ovr rates and we did not put them in force 


and we had a very peremptory letter in December stating 


their engineers had examined our books and found we were 


not putting these rates in force and calling our attention 


to it, with the instructions from Hydro that they must be 
obeyed and also pointing out that the penalty was $100 a 
day for failure to put them in force, Our Commizsion put 
the rates in force, with the result that I think any 

unbiased person would arrive at the same conclusion, had 


we retained our old rates we should still be able to pay 
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our way, although at that time we were paying $15 per hep. 
for power and it hae been increased to $20. Still, we 
have money in hand that would enable us to pay that, 
Of course, probably, if we were putting this matter before 
the Hydro Commission, they would say we have not paid up 
our 13th bill, but that 13th bill is a bill that we rather 
object to, because it is not the actual cost of power; 
it is arrived at by providing for this depreciation reserve 
and contingencies, 
MR, JEFFERY; It is the cost of power according 
to the Act, 
MR, BUTTERWORTH: The cost of power includes 
all this and our objection is that it includes a provision, 
which in our case, is out of all reason, to pay for the 
actual cost, by that I mean the necessary maintenance, 
wages and retiring debentures already incurred, That costes 
a certain sum,to set aside a sum equal to 70% for these 
reserves, contingencies and depreciation, seems to be out of 
all proportion, We would certainly approve of putting up 
the sum of 20% or 25% but I could not attempt to put it in 
Pica g ihe way the Hon, Mr,Lucas put it before you put it 
4s attempting to put Hydro on a pinnacle altogether high 
above any commercial enterprise that would ever be entertained, 
WR. LUCAS: Yet we are criticised for not being 
financially sound. 
MR, BUTTERWORTH: You are doing too much, you 
are too financially sound and making this generation pay & 
whole lot more than is fair or equitable 
MR, LUCASS Our baykers are alarmed, 


VR, BUTTERWORTH: We feel that you are overdoing it 
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and for our part we feel wa are paying too much, It does 
not become so noticeable to a larger municipalityz but in 


a@ small municipality it hits us hard. 


TO THE CHAIRMAN: 


Q. How do they do it in Orillia? A. Orillia handles 
their own plant. I have not been able to take up their rates, 
We were at the Hydro Commission recently and they always 
| treated us well and we are only criticizing them because 
; they do not agree with ovr method, They told us that 
they cannot hel;: it that they have to follow the Act. 
Well, then, the Act ought to be altered, They think Orillia 
; is sailing right on the rocks, I was speaking to a man on 
the Commission and he said they were going on the rocks, 
Then we have Bracebridge, they can generate 
power and sell it to their manufacturers at $12.66 a hep. 
I was talking to their Mayor a few weeks ago. They are not 
on the Hydro and they tell you you eapleines chase them on 
the ee. although they would like to have more power. 
They are operating their plant at $12.66 a hp. The Mayor 
was for a long time on the Commission and he claims they 
are absolutely gound. They probably would be wiser to 
put some aside for contingencies but this depreciation 
reserve, if I may criticize an eminent engineer like you 
have Dre aidc this Board, I would say this seenentatidn 
reserve, if not altogether wiped out, should be considerably 
reduced, Why should you build up a fund to have at the 
end of thirty years to hand over to the future generation, 
together with a plant 75% efficient. 
Q. The sinking aA a been postponed for five years? 


‘A. Yes, that is only to get the municipalities started 


and here we are paying, as you vill see, depreciation might 
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be quite justified in some places and in other pigces it 
might be an unreasonable amount, 

Q. There are some plants in the Province which are in 
far better shape than others? A. There is a 
suggestion comes in that you should have a Goure of Appeal 
to which yoy@ould go and place your case, The agreement 
here says that the rate to be charged shall include a 

rate for depreciation, I assume that has been fixed 

by Accountants on what they deem to be a safe basis but 

it seems to me we are building up in our little plant far 
too much. 

Q. In many places depreciation has been suspended se 
wiped out, perhaps you will find your 13th bill has been 
wiped out? A. They have a reserve for contingencies. 

We have been having an Accountant urging us to wipe out 
this 13th Bill, One argument given to us Was that if we 
fail to retire this it would make an extra charge but we 
have not made a desperate effort to retire it because we 
never saw why we should pay it. They are charging us 5% 
LP oe our own money. 
Q. You do not pay either princiral or interest on your ~ 
13th bill? A. No, ane it is a pretty good thing we have 
not, that bill got up to $7,000 and now Hydro finds, and 
it is not to be wondered at because Hey are learning 

the same as we are, and they find they have been charging 
us too much. They started in at 4% and now they have got 
it down to 1% and instead of having to pay $72 we are only 
Er erey: $31.46 and we hope it will be reduced so that it 


will disappear altogether. 
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TO.MR. LUCAS: 
Q. You have no 13th bill this year and you will have 
$574 to apply to your old account? A. That is a matter 
that has not come up. 
TO MR, JEFFERY: | 
Detour objeation is not against the Hydro Commission 
put against the Act? A. Yes, against the act. 

THE CHAIRMAN: I do not think the Act fixes 
the amount of the depreciation at all. 

WR. LUCAS: It depends on the engineer's report. 

MR, BUTTERVORTH: We are not objecting to 
depreciation put we object to that very large depreciation, 
What I am pointing out is the difference between the 
depreciation fund, which will provide a sum to replace, 
and a contingency fund which will provide for maintenance. 
I am well aware that you may have a considerable break-down 
and you should have some fund to take care of that, that 
is different altogether to depreciation fund, which will 
be accumulating to the end of thirty years. 

The three things I have to speak of are these: 
First of all, there should be an independent Board, for 
my own part I do not see why it could not be worked along 
the same lines as the rural telephone system, which is 
operated in connection with the Ontario Railway and 

Municipal Board; they have Mr.Dagger there as an expert 

to advise them. 
Q. If you had an appeal to anybody it would be to the 
Railway Board? A. The provisions of the agreement are 
that we cannot appeal anywhere and we have felt the need 


of a Court of Appeal, an indefendent Court of Appeal for the 
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various questions that will crop up and we feel that the 
control by the Government - we do not see where there will 
be very much advantage if you appoint another elective 
member, The chances are in the course of years it would 
become just as much political as a political party and there 
would be just as much lobbying, the smaller municipalities feel 
that there should be a power that we could go to in case 
of dispute that would help us out, Then we feel that the 
management should make it worth while for men to stay on 
that local Commission and handle the tusiness. If we 

were charged a rate for power at the Power House and if we 
shes paid that rate for power we should be at liberty 

to fix our own rates, as long as we pay our money | 
that should be sufficient, 

to +R, LUCAS: 

Q. A great many other municipalities don't agree with 
you? A. Probably so, but we feel that should cover the 
situation. We realise it is far easier for the Hydro 
Commission to run it along that line because whatever crops 
up at the end of the year they can put in a 13th Bill, 

If they were a private corporation they would have to 
provide and raise that percentage so as to protect them 
for contingencies of that character and they would give 
their customers a fixed rate for power and we feel we 
would be ina better position if we were paying it in 

that way. There is a water power that I bulieve could 

be developed right there and we would have our power nearer 
at hand, 

TO UR, JEFFERY: 


Q. Referring to the matters in dispute, any matters that you 
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have had disputes about have been in connection with the 
Act? A. I do not think so. 
THE CHAIRMAN: He says there has been disputes 
as to local rates, sometimes you asked them to fix local 
rates different to what they wanted them, 

MR, JEFFERY: That is following the Act, 

THE CHAIRMAN: The Act does not provide what 
these local rates shall be. | 


MR. JEFFERY: It provides the cost and in that 


cost they do not want to include depreciation, 


MR, RUTTERWORTH: This depreciation feature is ° 
one over which we have!no control. We have no control over 
anything. We claim that we should have some data to work on. 


We should know why we are charged that high rate and 


whether the proportion ig altogether out of reason, We 


should have the right to appeal and object to a charge like 


that, We feel the rates should not be put in force, 
TO MR. LUCAS: 


Q. Do you think they should be entirely under the local 


system, so you could charge one customer high and another 


customer a how rate? A, The local systems would not do 


that kind of thing. 


Q. Who would look that up, win: would be the authority, 
you can imagine that local systems might discriminate in 
rates? A. Yes. 

@. Who is to check them up? A. There are several methods 
that might be adopted, 

Q. You would not leave it entirely with the local Commission? 
A. No. 


Q. There would have to be an Appeel Board of some kind? 
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A. Yes. 
Q. Hydro is the Appeal Board? A, Yes, they are now the 
Appeal Board. 
Q. They are not interested in your local rates? A. As far 


as that goes there is no Court of Appeal. 


Q. Hydro fixes your rates for you? A. No. 


Q. You submit certain rates? A. No, 


Qe They control your rates? A. Yes, they control our rates. 
Q. They are not interested in any way, they are impartial? 
A. Yes, they are, 

Q. In what way would you suggest they have any possible 
interest? A. Why should they fix these rates. 

Q. There was a deficit of $1,400? A. That is all in that 
depreciation reserve, | 

Q. They can have no interest? A. I am not suggesting 

for a moment that Hydro puts the money into anything else, 
put what we do feel, and we feel it strongly, is that our 
local Commission can handle that business, 

Q- What answer do vou make to this: other municipalities 
gay they do not want such responsibility because there is 
always local considerations, 4 local factory might want 

a hae that would not pay? A. If the Statute provided 
that there should not be any preferential rate to any 
concern then it would be within the power of anybody to 
object. Now, I can imagine in our town, supposing we gave 
one firm a preferential rate over other concerns, if 

there was some Court of Appeal, that could be stopped. 


Q. Hydro determines that now? A. We do not look upon 


them as an independent body. We look upon them as one 


/ 
party to the contract, 
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TO MR, JEFFERY: 
Q. They are not a party to the contract between you 
and your customers? A. No, 

THE CHAIRMAN: Orillia, for instance, has a 
system of its own and these people say they Should have the 
same right of fixing the rate. Mr.Butterworth says if 
you give a higher rate to one man ina community than 
another you will generally hear something about it and 


the people would put the Commissioners out and put others 


in their place, 

Q. Have you anything further to say as to the relations 
between the Fe eeiens and the Commission? A.. No, as far 
as that goes, we have no wish for any change, but on the 
other hand, we would rather expect that we would hardly 
get as fair treatment on the one hand as the other, We do 
not see why the Government of Ontario could not do just 
as well as Hydre along lines of financial responsibility. 
I have two other members of the Commission with me, 

The clauses in the Act that we think should be considered 
are; Section 2, subsection B and sections 7 and 8, They 
deal with the rates and we think there should be some 


amendment to them, so that we won't be paying such a large 


‘proportion along that line, I think myself that we will 


get some adjustment of that, as the Hon.Mr.Lucas has said, 


itis beyond all reason, 


MR. STUMP: I do not wish to speak, I think 


Mr,Butterworth has covered all the points, 
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Powe Nos) Cui Ds 


JOHN LiGATE. 


The Utility Commissson of Owen Sound had a meeting 
Tuesday morning; I am Chairman of the Commission. We are 
very much opposed to taking the matter out of the hands of 
- the Government; we think it is much better as it is for 
this reason, that in the first place it could not be financed 
nearly as well as it is now. We claim the Government should 
really represent the pcople, they are elected by the people, and 
no doubt have én interest in the welfare of the province and 
of the people, énd we think we should leave it as it is. 

Q. Assuming that you leave the appointment of the Com- 
missioners in the hands of the Government, would you make 
any changes in the present law? 

Ae I do not mean that altosether to leave it in the Bands 
of the Government to appoint the Commission, but what TI 
understood from the notice we got Yrom you was to take it 
out of the hands of the Government altogether, and place — 
it in the hands of the municipalities, that is what we are 
opposed to. we think it would be a oe thing to: have @ 
representative of the municipalities on the Commission. 

Qe Chosen by the municipalities? 

A. Yes, and we would go so far; there are to be five 

on the Commission instead of three-~ one appointed by the 
Niagara system, one by the Northern system and one by the 
astern system. 

Q. Would you join the Scvern and the Wasdell systems? 

A. Yes, something of that kind, and then we would be 

in touch with our man, and the Niagara system would be in 


touch with their man and we could all appeal to our ow 
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representative. . 


Qe Do you mean that the Government should appoint some one 
within that diatrict? 

A, We think the Commissions in that district should ap- 
point their representative. 

Qe He would ne selcoted by a majority of the Commissions . 
in the different a atricts? 

A. There might be objection, of course, by the Government 


that they would only have two Commissioners; in that case, 


of course, that is sone thing that would have to be worked 


out. 

Qe Don't you think three members ere sufficient? 

A. I do not think so. It has got so large that I do not 
think they can cover the ground. Last year we had to have 
én investigation just beca use we had not a representative. 
Q. With three representatives on thes Commission appoint-~ 
ed by the Commissions, there would only be two aspointed 
by the Governmmt? 

A. Yes, 

COMMR. R. As ROSS: Would not you have a good dsal of 
rivalry between the districts? Would not there be log 
rolling in selecting a representative? | 

A. I do not Imow. 

Qe Would not it be better to have one man or two men 
appointed by the whole group of municipalities? 

A. It would depend on how they vote, that is my reason Dr 

méking that statement. T oronto might carry the whole | 
thing and that would not be fair to the small municipalities. 
Q. You have always to depend on poor old humanity? 

A. It is sometimes hard to place much dependence. 

@. Your present three members ere only part time, as it 


were, oxcept possibly the Chairman? 
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A. You would not oxpect them to give all their time to 

it. lest year we formed an association known as the 

Bugenia Wliectrical Association, and I believe each group 

of systems should have an association of their ow, and 

if we had a representative for cach district, that rep~ 

resontative could come to the different associations end 
talk things over with them, whereas now we really have 
not much representation at all. 

Q. You have Col. Carmichael? 

A. He never comes near, and when we asked him to come to 

an association meeting he had not timee Of course I 

might be wrong, but that is what wo think would be the 

better plan. It will be much better than taking it out 

of the hands of the Government eltogether. 

‘Qe You would not give the municipalities a certain amount 

of representation on the Commission? 

A. Yes, I think it would work out much better. 

Q. What would you think a~-bout continuing to have a 

member of the Government on the Commission? 

A. I think there should be, because they are really 

Poratess and they heave to furnish the money, and they should | 

be represented. 

‘G. If they had the appointment of the majority of the 

Commission, would not thet give them as much influence 

as they would require? 

A. That might be. 

Q. Is not it the tendency of the presence of a Government 

member on the Board to introduce @ political element to 

some extent, and the Government are responsible for what 

the Commission does? 

A. I do not know, I think the Government would likely 

put in one of their own. 


Q. One has got to be a member of the Government? 
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A. Supposing they are ap-pointing a Commissioner- he 
would likely be a friend of the Government, so that it 
would not make much difference. : 
Q. They might get a man better qualified than an ordinary 
member, but if you provide thet one of the Commission must 
bea member of the Government, they have to appoint one of 
their own members? 
A. In that way it would be rmch better. They might put 


in a man who would be better cuelified for the position. 
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Bi A NTO OV aR. 


JOHN TAYLOR. 


eeeee? 


I represent the municipality of Hanover. I was asked 
to come down as & member of the Eugenie Association, one 
of the Executive. 

TO TH: CHAIRMAN: What ha ve you to say, Mr. Taylor, as 
to whether or not the members ot the Hydro Commission 
Should be appointed by the municipalities, and whether 
they should assume financial responsibility entirely? 
Ae I managed to get our local Commission together yes-~ 
terday evening, and they oassed a resolution along that 
line. We thought if we understood it, and I do not know 
whether we frasped the full meaning of the oroposition 
or not, but the resolution shows they are strongly opposed. 
Q. That is the resolution of your Commission? 
4. Yes, of our Modal commission. "This Commission is 
strongly opposed to making the Hydro Electric Power Cum- 
mission of Ontario free from Government control at the 
present time, for the following reasons:- 
{l)The municipalities of the various syéems have 

not sufficient infowmation at »resent to judge as 

to the benefits to be derived from & move in this 

airection." 

We feel, of course, that we have gone along and pro- 

gressed very woll, under the present syeten, end we 

heave no information, as far as we are concerned, and no- 
body has pointed out to us where we would be the gainers 
by any change. ‘Ye cannot see where we are going to hen- 
efit by havine the burden thrown on the municipalities. 


Tie Hydro Llectric Power Curmission of Ontario is ap- 
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pointed by the Government, a-nd that brings me to the 
second pert of the resolution. 

"We consider the Commission should be administrative 
only, and should be kept under legislative control." 

In other words the way we view the Hydro Commission 
of Ontario is this. They ape appointed to do certain work 
and they are given their instructions, and they carry out 
these instructions under the Act. Who is coing to direct 
the Commission? I think the Legislature is the correct 
body to do thet. They are the trustees of the people. 
They ere the ones that we go to for anything we want along 
that particular line, and I think they showld hold the 
reins. That is the way our local Commission looks at the 
matter. The Hydro Commission of Ontario should be administ- 
rative entyrely. If you turn it over to the municipalities 
and if the municipalities appoint the Commission, then they — 
become @ governing. body and not an edministrative body. et 
That brings me to the third point. — | 

"The mucicipalities should at 611 times be privileged 
to carry any crievance from which they may be suffering 
to the Legislative authorities.” 
THis CHAIRMAN; They always heve the right to do that. 

MR. TAYLOR: Not if you take it from the hands of the 
Government and turn it over to the municipalities. The 
Hydro Commission would be in absolute control instead of 
the Government being in control. The fourth point in the 
Resolution is; 

"We think the entire financial responsibility should 


not be thrown upon the municipalities because new Ceveltip~ 


ments upon the various systems cen be more economically 


handled through the Government than in any other way. The 
Govermment should still be the guerentors of the bonds of 


the municipalities, ase they are ahsolutdy safe in doing so 
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and it enables the bonds to be disposed of to greater ad- 
vantage." We feel that we are safer in dealing through the 
Government than we would be in any other waye 

Qe Do you suggest any change in the law, as it is at pre- 
sent? . 

A, Well, I do not know. The system is in a growitig state. 
The Hydro Mlectric Commission of Ontario has been going on 
and developing, and there is & large demand for electric 
power and the derand ig increasing, extending and widening. 


To what proportions it my go, we do not Imow. It has been 


_ growing so rapidly that one can hardly céye 


There has been considerable agitation for municipal 


representation on the Commission; I do not know whether it 


would be adviseble or not. It might heave a tendency to 
steady it from becoming @ political football. JI would not 
like to see the Commission made a volitical football where 
it would be knocked about from one varty to another. 

Q. If it were put in the hands of the municipalities, would 
not it be more likely to become a volitical football? 

A. Just as much so, but if they were worldng purely from a 
financial side, end not a political side, it might be dif- 
ferent. That is the only thing I cen see where a bencfit 


might accrue. So far as the technical men are concerned on 


the Commission, that is the adninistrative body, I do not 


know if you would get better men, even if the municipalitiss 


chose them or the Government chose them. One is just as 


liable to make a nistake as another. The Government has 


been the trustees and they hive assumed the responsibility. 
I do not know but whet would you gust get as good men and 
as good a Chairman? [I rath-er like the idea that Mx. Legate 


spoke of, that is to have the future developments ovcr the 


Province at large, and have the different districts represented. 
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I think that would have the tendency to steady the matter 
and keep it under better control, and it would be less 
liable to become a politica 1 football. 

Q. It you got Niagara power up in the Eugenia system, 
you would be practically pa rt of the Niagara system? 

Ae YS. | 

C. The number of districts might grow less, and it might 
develop into the St.Lewrence and Niegara. 

A. According to reports, Niagara will soon absorb every~ 


thing in sight. 
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MT. FORES 7. 
WILLOUGHBY  2LLIS. 


We have not had very much notice of this meeting. The 
Clerk of the municipality got the notice and we have not 
had much time to consider it. In lisening to the discus- 
Sion, I would like to ask one question. The municipalities 

have given an agreement to the present Hydro Power Comm- 
ission that they will contin to use this power for a 
period of thirty years and vay iheataentese that sower at 
cost, and that is to Maelide ie cost of the equipment. 

If they take it out of the nends of the Government what 
better are they going to be? The municipalities are bound 
by that agreement to pay for the power at cost price. One 
thing we have thought of is that before there are any ex- 
pensive additions made to the system, the municipalities 
concerned should have some intimation of what is going to 
take place. 

Ge. You meaiioded that when you were down before? 

A. Yeo, for instance, now they are saying that the Kugenis 
system is not sufficient to carry the load, and that we 
have got to get power fron some plece else, and we do not 
know what is going to take j»lace. If it is going to in~ 
crease the cost of our power, we should have something to 
say about it, and we should have some notice, 
Qe You say that before they embark on any undertaking with 
relation to your district, you should be heard? 
A, Ws should have a chance to know what they are doing. 

4s far as choosing the Commission is concerned, that 

is a pretty hard question to decide. I cannot sce where we 
would gain anything by the municipalities a»pointing the 
Commission instead of the Government appointing the Con- 


mission. Tha business has got to be concucted by some head, 
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Would the municipalities be in any better position to 


Select the man than the Gcvcrnment would be? Theo Government 


ought to have a knowledge of the best men availeble for the 
job and the best men should be gotten for the Durpose. Mr. 
legate has suggested that we have more representation. That 
might be an advantage. It denends on the class of man we ret. 


If it is made a political f-ootball of, the fewer Commissioners 


we have the better. I cannot see there is any creat advant- 


ages In fact, I would rath or have it the way it is now, the 
Commissioners appointed by the Covernnent. 

COMIR. Re A. ROGS: what about one reyresontative appointed 

by the municipality? 

Ae Well, the Government ought to take that into consideratinn 
and do it. The municipalities heve got to pay for it regardless 
of what the Government thinks, but the Government are the 
guarantors of it. The municipalities will have to pay as long 
as they are solvent. “he Government are to Supply the money. 
If there is a link between the Hydro and the municipalities who 


tor 
are supplying the money, and paying /the cost of power, if the 


municipalities had some one who could speak on the Board about 


these matters, that would be # good thing and if they could get 


& man who could do that, I would be in favour of it most de- 
cidedly. ‘Under the System as it is, we should carry it on the 
best way we cane. [I would not like to see the Government de- 
posed -fron control, ‘There is a looseness in the agreement be-~ 
tween the Hydro and the municipalities; we have absolutely no 
Say in what is beins done. 

‘Ze The municipalities can make reyresentations to the Ontario 
Commission? 

Rio XCBe° 

Qe They are pretty woll in touch with the Commission? 


A. They are,of course. Mr. Jeffrey seys the Act requires them 
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to do certain things and that is all right in some cases, 
but it is pretty hard to make a hard and fast rule for 

each municipality} Hach municivelity has ite own working 
conditions, and the Act mak es them all practically uniform. 
‘se It might be a question of making the Act more flexible? 
A. Yes, if they had a local men he would have just as much 
interest in seeing how things go along. Under the old con- 
ditions, under private owne rship, we did not have any of 
those objections that have been brought up. We always 

paid the uniform rete and we hed no trowyle. 

TO MReLUCAS:; You heve on ® ssocietion in your system? 

i Yes. 

Ge You meet at certain intervals? 

A. Yes, onee a year. 

O. You invite the Hydro representatives? 

A. Yes. 

~U. Did you have any trouble in getting them there? 

A. No,no trouble. Our whole &im is to get the thing in as 
good condition as possible. 

TO MRedalFRLY: All these expenditures of which you speak 
ere explained to you at that meeting? 

A. Yes. 

Q. They are discussed before they are undertaken? 

A. We have discussed them as far as our local conditions 
are concerned on several occesions, but we still think we 
have this grievance. The local conditions require aifferent 


treatment. The rules should be more Tlexible, 
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toe a= a A ee Ya Sa ge 
MAYOR MCDONALD. 


eee#ese 


Even before lisotening to the other representatives 

(of the lower Ontario municipalities, we knew we were in 

a aifferent position in North Bay and in that section of 
New Ontario, than are municipalities here. 

Q. What ig your position ? 
Ase I hapyen to be Mayor of the Town. 
Q. You are a menbe x of the Local Commission as well? 
A. We have no Commission. We are in this »vosition: that 
the Ontario Government owns tne davaiian and it is simply 
operated by Hydro. That has worked out very badly for 

us. Apparently - whether we can blame it on the Government 
or Hydro - for some reason or other we have been badly 
neglected. We have municipalities there renging from a 
thousand up to 12,500, 011 with large powcr available for 
development, yet we have been allowed to eke out an exist 
ence there in face of this South River power developments, 
and as a result Ofvit,. during lest Vinter our own town of 
12,500 end the neighboring towns, were without any power 
for any puroose, Lor pumping or lighting,or for any indust- 
rial purchases. The. t situation should not be allowed to 
Bertin We felt that we had it overcome when we got the 
assurance from Premier D rury during this last Winter that 
they were foreparea to devolop power on the Prench River, 
which is the logical olace there Yor develoyment of power 
" in quantity for the north coun try 
. 2. The Hydro has @ develovoment undor way for North Bay? 
A. Their develooments are entirely inedeaunte for that 
geotioh ox the country. They are simply using the same 
water over again. However, we were supposed to get, say 


B,000 HP.» Lest winter we were not setting anything. 
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Q. They say they can give vou 3,500? <A. We have heard that 
before. 
MR.JEFPREY: You wer e getting some power? 
YR. MCDONALD: We did not have enough to run our pumps, 
MR. JOP RY § You did get some power? 
MR. MCDONALD: I do not know where it was being usede 
We were wihhout any power. to run our pumps, to light our 
tom, or to sive any power to industries. 
Ge Were none of these clectric stoves mn? 
A. No, they were off. As a mottcr of feat, the Hydro heve 


refused to let us instal any stoves in North Bay within the 


last year or so. I say we were in the position - we had 

the assurance from Premier Drury that if the Dominion Govern- 
mont would put in the dams on the French River and undertake 
water conservation work, that the Ontario Government would 
undertake »yower develooment. 


Q. It was suggested that tne matter should be taken up? 


ee eee Se ee 


A. We &opreciate that. When we got - as & matter of fact, 
following up Premier Diury's promise, we went to the Dominion - 
Government, and they undertook to put in the dams on the 
French River so as to allow the Provincial Government to go 
ahead with their power development, but then, on the basis, 

I am satisfied, of informtion given to them by the Hydro 
Electric Power Commission, when it came to a chow-down, 
Premier Drury, to @ certain extent, side stepped, he took 
this position:He sayé,"Now, before we will develop power on 
the French River, we want the Federal Government to undertake 
to develop the French River 6 s @ névigable water-way", 

That is a bigger proposition, and it would not in any de- 
tail affect the cost of the develo »ment of power, because 


after the Dominion Government out in dams, then the develop= 
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ment of power comes and would not be affected by putting 
in the Yrench River water. 
Thiet loses me to the suggestion thet we have up there 
the bircest silver mines a nd ».ulp mills and nickel mines 
in the world and all that sort of thing - 
Q. Not very near North B ay? 
A. We are to @ certain extent the hub there. And naturally 


With these develo oncnts other industrics should be allowed 


to develop in their wake. 

Qe he Mond people told us they didn't want any power from 
the #rench River? 

A. The British-drerican Company are looking for power. 

i» Did you ever try to s how the Government or the Bydro 
what sales they could rehy on if they did @evelo»n the French 
River? <A. Yes. 

Qe Have you got ehy binding agreements? 
A. I daresay when they were undertaking to syend hundreds. 


of millions for develonment down here, they did not have 


binding contracts. 


Qe If you had that it would help you? 


A. Yes. IT do not think the Hydro  lectric or the Govern-. 
ment down here can just cet the vropcer perspective of the 
needs and possibilitics of the vower auvelounant in the 
North. Apparently it is worrying your Commission that if a 
representative is axpointed on this Hydro wlectric Power 
Commission from the municipalities you vould have a Board 
of four. 

Qe. We have no worrics at all? 

A. Aspurently 1% wes in the mind of some members of the 
Committee, but I say the neople of the North feel very 
strongly in view of the way ower development has heen kept 


back in the North , that we should from Northern Ontario, 
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concerned, fixe-sixths of the Provinco, that we should 
have a representative on the Hydro #lectric baie Commission. 
Q. North Bay? | 
Ae No, I do not mean North Bay. 
ie It is the only Hydro proposition up there? 
A. As & mtter of fact, there is with me today, Mr.Barker, 
who was Chairman of our Power Commission, representing right 
through to Sudbury. We feel we should have a representative 
oan the Hydro Llectric Power Commission who would be seized 
with the needs of Northem Ontario. 
Qe Mr.Legete did not include North Bay? 
Ae No, and I felt nut out about it. We feel that Northern 
Ontario should have a representative on the Hydro Electric 
Power Commission, then we would, perhaps, ret something 
worked out that would allow power to be developed in the 
North on an equitable and fair basis. We have up there- 
pop imuict oat ities scattered, the trensmission lines would 
be long and our industries have to grow. 
a. In vaet it is very @ifficult for the Hydro to operate 
up there; khex must not it be largely undertaken by the 
Government itself? 
A. That is why I say if wa had @ man on the Hydro Power 
Commission who would be actively interested in the develop- 
ment of the North country. At the srosent time a lot of 
our power has been allocated to private concerns, thet is the 
only way we could get develooment. If we had a member of the 
Hydro ::lectric Power Commission who would bear in mind public 
ownership and the csvelosment of jyower for the municipalities 
it would be better. If there was a man on there we would 
, perhaps work out a system whereby the period for repayment 
could be extended over forty-five yesrs for New Ontario 
rather than thirty years,as provided in the present Act? 


Q. The Hydro has been active in yow locality; has not the 
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Legislature voted several hundred thousand dollars within 


the last two years? 


Ae If they have, we have not seen the results yet. 
ie Mr. Jeffrey told us & good deal about it when we had. 
a the matter up before and a-bout. the work they had planned? 
A. That is very gratifying if they have, but we have not 
seen the results of it as yet. 
TO COMMISSIONGR R.AROSS: 
Ye The root of the whole matter seems to be the amount 
'Of power available in the district. We mderatood that you 
were to get together a Committee or something to a 
ate what you can get in that district; have you done thate 
A. ie have, and we had all the municipelities banded ries 
gether. Mr. Barker who is here, is President of the 
| various municipalities, ‘ 
It was on the basis of our representationa that Prehier- a 
Drury undertook for his Government, to develo» power and ’ 
then apperently from information from the Hydro lilectric 
Power Commission, he stfitched on it, and thet ig why th6 
people from the North feel we should have a representative 
on the Hydro Commission. 
| Qe How much power would you get? 
A. The municipslities represented were prepared to take 
£4,C00 H.P., that is the amount that would be developed 
in connection with the first two units on the French River. 
If the Hydro -lectric would develoy the first unit, and 
Rive us 12,000 H.?., so that we would have an assurance at 
loest that we would not be thrown into the condition we were 
in last Winter. 
Q. The Hydro usually like to do this work, ee did they turn 
it down in your case? Was it a wide scattered net they would 


have to take up? 
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why they take such @ stand ag thate 


Q. You would like some representative on the Bosrd? 

A. For the North Country. | 

Qe Supposing you could not get one from the North .country, 
would you be better satisfied with one ropresentative on 
the Board than none? 

A. If you get a man from near Windsor he won't appreciate 
the needs of the north country et all. We feel thet we have 
& constituency there large onourh to warrant consideration 


of having & member anointed on the Commission. 


ive) hrs you prepared to teke over all your local distribut~ 


‘dng system and the gencrating vlants? 

A. It would be a mtter of how they figure the cost. 

@. They paid that for you? 

A. Our frenchise does not run out until the end of 1925,and 
it would be & matter of investigation, but we feel that the 
Hydro and the Government are maintaining & ays bem and plant 
that is entiroly inadequate for the develogment in that part 
of the country. 

Qe Hydro told us they were going to give you 3,500 H.P. and 
that it woulé tax you to use that up? 


A. That is why I say it needs 4 jittle extra vision. 
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TO TH CHAIRMAN: 

4. Have you considered this question as to whether it 
would be better to take the Hydro proposition out of the 
hends of the Government ond »ut it in the hands of the 
municipalities? 

A. No. I think the Commission is clected by the Goverm- 


ment at the sresent time wholly, As far ap the appointing 


4s concerned, I think it is in the proper hands now, Yihinx 


it is in better hands than if it were in the hands of 

the municipalities. I think if it was left to the 
municipalitios thore would be a lot of friction taking 
place. If a member was chosen from a certain municipality, 
the other municipalities would be jealous. It might be Al7-- 
right if they got the right man from a certain municipality 
and if they were agreeable, but I think it would be a heard — 
thing to get them all to be agreeable. The North would 
think they should have a representative, and the South 
would think the same, and the other districts would think 
the same, end then it would meke a very large Commission, 
and it would be beyond reason altofother. Iithink it is 
unnecossary for the Government to have a member of the 
Government on the Commission. I think if the Government 
arypoint the Commission, they will eyooint who they like; 

I do not think it should be compulsory for one of the 
Commissioners to be a member of the Government. Let him 

be free of volitics and le-t them be aspointed by th 
Government, and give them a three years’ term, at the 


pleasure of the Government , as it is now. 
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TO COMMISSICUBR ReAROOS: 
Q- Don't you think you would xet a batter representative 
if he was a member of the Government, and he would have 
access to the Government, and he would have the status 
of a Cabinet member? Don't you think they would be more 
likely to select a little politician who needed a job? 
Don't you think feu would get better timber out of the | 
Cabinet than if was left open to the Government to select 
any man? 
A. Do you mesn to create & Ministcr of Tower? 

Q@. Three members are now a»nvointed by tho Government, and 
one of them hes to be a member of the Covernment,. Would it 
be better to keep it in that way end insist that one ghoulé 
be a member of the Goverment? 
A. TI think if the Government are anpointing the Commiss~ 
‘toners, they should not be compelled to have a member of 
the Government. Make it like the 7.& N.0. Raiiway Com~ 
mission. Kee) them away from politics. The Government 
changes from time to time end cne men has to retire. 

Q@. It would always be oven for them to a point & political 


s 


favorite? 
AS Yes. I think ther could soseibly get a better man if 
they were free to aypoint eny nen, whoever they saw fit, 
QO. I suppose you wilY/find ag good men in one noliticel 
party as another? 
A. Yes, I think botter. The Hydro are just trustees for 
the Government, and they a re supplying us with power at a 
price. 

fc feel that we have been sort of neglected. ‘Ve heve & 
emall powcr development, and no doubt Mydro is doing tho 
best possible with the devolornent, but :here Sre additions’. 


develooments on the sane stream, and they propose to utilizes 
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these this coming Summer. Te past season was not Yavor- 


able and our power supply fell very flat. 
Q. That was on account of the water being shallow 
and freezing? 
A. Yes, it froze to the bottom. They are not making any 
reservation this Spring. We have no guerantee that next 
Winter is going to be any diiferent. It may be just as 
severe as the present one. 
TH: CHATRMAn: Do you propose to put dams in to 
make it & greater denth of water? 
MR due eRuy: Yes, we bought a couple of oil 
engines that were utilize’ this winter. We 
expect to have the new plants in operation be- 
fore the shortage comes on, and we expect to 
be able to take csre of all their requirements 
next Pall in spite of lack of rain. 
THE: CHAIRMAn: Do you think you can take care 
of them without any auxiliary? 
MR.JSPFRLY: We expect they will increase their 
consumption. 
MR. BaRKeR: We feel up there thet we have a large develop- 
ment close at hand on the French River, and it would be 
better for the Government and tie Commission to develop 
that vower for us and rive us a larger development and a 
larger area,-320 square miles of lake basin and about 4.000 
square miles of drainege. They could do thet on the Prench 
River instead of spending the money where they are going to 
and putting in oil engines. In two years from next De- 
ecember our franchise expires; we sre handicay ed unless 
we get a larger development and we are looking -or the 
Government to spend money now so that they can develop 


more power, and we do not want them trying to use the 
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water three or four times, because they may get no water 

at the last dam. 

Q. You think the present development will not be satis- 

factory? 

A. It cannot be satisfactory to us. It did not take care 

of us last Winter; we were down to 200 H.P. | 

Fs ce you making any inzestigation as to the French 
River develo ient? 

A. I do not know just what is being done, but I understand 
an estimate is being made. As far as woectting what the 

Premier had decided to do I do not know about that. I 
understood the Hydro Commission had made a report on the 
basis of which Premier Drury had hedged. I know nothing 

about that. 

Q@. It was said he had something on his mind and you came 

&long and changed it? 

A. The report was made and submitted to the Commission, 


and Col.C:rmiachael asked the cost and how much we would get 


out of it, but as regards the matter of rates, nothing 


was s@id about that, as fa r as I know. 
COMMR.ReALROSS: That is the heart of the 
whole matter. You can develo power on the 
French River, but the »sover has to be sold to 
somebody and that somebody has to nay the cost. 
Are your municipalities willing to cet togethrr ~ 
and sey "we will take this power at cost"anc 
see how you can sell it. 
MR. BARKUR: I think as far as the Chairman 
of the Hydro Commission is concerned, I heve always found 
him very enthusiastic over the development of the Prench 
River. I do not think he wanted to purchase the other plant 


at all, but the French River is under Federal Gouwernment 


control. It is a navigable stream, and we came down and toci. 
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it up with the Government, and asked them if they would 
develop the power, and then we went to the Federal 
Government and asked them to give permission to the Ont- 
ario Government. We took it to both parties and at the 
third meeting something came Vane WAY o 

COMMR. R. A. ROSS: What wave you got in the 

way of marketing the vower, and are you will- 

ing to take that market and put up your own 

Securities? 

ME. BAREUR: We took the municipalities from 
Powassan to Sudbpry, and a ll the municipelities were 
represented, end they asked for 29,000 H.P. if the Gov- 
ernment would develop the French River. 
Q. Did they sign up? 
A. There was no Signing up. 
Q. Did they say they would take power at a price which 
would cover cost? 
A. Provided it was not too high. We have to get this 
information fram the Commission. We were looking to the 
ungineers to tell us whet the cost was going to be. 
Q- Did you get information as to the amount of power 
that would be taken? 

MReJu FRY: No. 

COMM. eA ROSS: We understood that the Com~ 

mittee were to tell us the results, as to how 

much power could be sold, but we have not had 

these results. 

MR. BARKUR: We went to Sir Adam Beck last 
Pall, and the Comaission could not do anything unless the 
Ontario Government and the #ederal Government got together 
and then we got them together. 


Q. What about your mérket for power? 


v 


‘I ‘a i 
divorce 


zi ‘m8 i bs fas one, 


ae 
fiow gout 
eet we By ty he ‘ n 


‘ ‘faponen od, OF aha anes ae poe 2M en 


4 Uh Mt 


i 
ies ™ mt aa’: in 


$80 per od notaBintos avty ‘ot date pace ‘sven 


eae b 4 9 A 

“oid ¢ Rha, bas ecitisuc Aved of FL #o0d) oF toca coro 
Bieri We Uaw sad cb omtao ey a 
aes ey i 


NS aid fe son wor over TSN PocOR ak sad ce THO: 


Maye : 
ak wt ay ya Cy tt seg 2:1 owe Pa a tac, EO j Ni ets | ry 4 Vale ent ro dese: J 
Sed te REO fe ay RRM ge et bh Se Mase Ng at SP he a TARY ro sil We 
: ‘ > ‘ Nes 
es 0 | bd If PE “ ? 43 yy an ae heap iy ‘ 
PUR LUD? oe J ‘ pas : i JU flew pisv - ‘at Ne , ; 
~ * ] 
Ne i 
“ i ec Pe 
Yan hit tenes ao 
; , RA ae de 
Tey - x 
, 1 re Yi . L ' ae 5 er why { 4 
we n > a 2H i 
Moys a= hw eee vl ‘ ,! Ii . aaa Oe * ay H 
', i" hs Lae Wa SN presl WG ng * Th ae “7 att bye «a te 
xt xy Vy y Re rf a . Be a | \ { sa } 7 ae “ca D vary De 
il f 
ne . 
apes Tea a fi if ’ wy . ~ 
ml OT DL eg OU, CO DOC TED) Ae 
y 
; ant f — Pa | 
sTHw OH Sona ph Cnt ae 
CF nw he ® bo eR id 
+ AM pee yes) vont) ot 
° 4 , ww 
A ¥ h y i 
: « . ‘ en i; 
; jy ork ge ae 4 my Pea Yt oe © if 
AP; haa A145 fad oD a’ Ost ea? @ rons 
. . 7 nd 
/ F : 
vee a 
t he 


f.tiw eoitg 8 Fe TLeReg  suae S{uow, vaag Yes a or {it pha 4 7 
Miah a wie 
by | DR MN coe ea 


fH) dan) a ork oW. stints Dod aD cow eh BOD EWOE 


Pt ef on aN : . aot non * Se) Poa To mod Reet ae ae 
ees OF MOEROOL) OTOW on OF Sa LiMI0D Bris 0" ape 
4 ; 
:, " " ~ > . fA en ba ‘” 
a DE OG ALi f OA ee ea } yi | ee 


TSwog 10 fouropms cith ot 2a .cobtaacvota oR Om bie . 


. 
{ 
| 
} 7 Syren ees ce 
» C9) pap eee te Me eg Yo 
i 
Perse. a, a a a To 4 ave ‘ LS) ks OE) ee <P , 
or TOW ag wed, UOC ak on 9 i in b . OF ee ese re 109 ay Ai 
i To ¥ » i , 
{ i } 
£ “te * sare fy ‘ ‘ re é, ‘ - S ae 
oH OU Re |. & CSGON! Siw BH L250 Oe maa Pore ai : 
? ape 
; 
* L , ” y * . 
cy = a t ee * 7 
hes FoR ovens ew god  ,AL e¢ AIneo tavoc coum: 
iu ” : ‘ 


) .atigaos geod? i) 
hd ‘Unogs $ j Cys 
¥ , . a Fy afin oi e i’ Ar et BAL, “ + > ” } 

. Fi Me ee F a0 wo Teh A e bs . ot 4 tis W a i eFis au 6 ie 


edi, chatany gids ne Oh 3 on. PLao y mola 12 Laa09 ont Sn 7 
AVE ‘ 7 a iy 
foritonad” hog toes evo Letobe% bait baa inometor9 


ad ; wy ae 


ity an : * 
; i ; -vedieaia? nd? fe 


a * 
Se ie, ie’ nl 
a z nies ‘cat ke une i 


Li; 


5037 
A. The representatives of the municipal councils czme to- 
gether at a meeting and formed an association, and seid they 
Would take 25,000 H.-P. if it was developed within the next 


five years. The price, as near as we could get it at the 


time, was $28.00. I think the Province of Ontario, who has 
backed up Hydro for the »neople of the Province, should dev- 


élop the »ower when the municipalities ask for it. It should 


—_———— 


be done on @ pooling system, or in some wey so that each 
municipality would be pleced on a level with his neighbor. 

The water belongs to the »eople or the Province as a whole,and 
if they hed some pooling system whereby Peon ta toa ln 
would take it et the same. price as his neighbor it would 


be much cheaper. 


ee 


; Q. That would be the tlat rate? 
| A. Under the pool, the cost of power developed throughout 
the Province of Ontario was that ech municipality would pay 
the same rete as any other. 
@.- If you lived near Niegara Falls, would you expect to 
get power at the same rate as if you lived three or four 
hundred miles yay? 
A. They have no more right to the wetcr at Niagara Falls 
than has the other fellow. 
Ge You sil get it at the some price eat Niogera Falls. If 
you lived one hundred niles from @ coel mine, would you 
G:pect to get rour coal at the same price os a man who 
dived just at the »it? 
A. ‘edo not get it, of course, but here is the dissatis- 
faction. One man wants to sell power and the municipality 
wants to take it, and if a system could be adopted so that 
electric energy could be utilized for the »eople, it would 
:. be cheaper bocause it is the cheapest and vest power we have. 
got, because coal is expensive. Ii some legislation could 


be put in foree, whereby municipalities could have the power 
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developmaént at a price that they could afford to pay for, 

it, it would be much better. 

@. If the power is sold to the municipalities at-less than 

cost, somebody: has got to pay for it? 

he wither thot or it could be carried for a longer period 

of years, longer fea ane year period. Hydro would be 

more elastic if thet could be mee! Now, I suppose 

they are more elastic in some pleces. If there was somek 

thing in the Act that would allow Hydro to do that it would 

be better, because they know better than anybody else ene 

position of the mnieipaliiioes It is not Hydro that is 

against the French River development; as far as the Chairman 

of the Commission is concernec, he is very enthusiastic, 

but it is a complicated water scheme. 
TO COMMA.R.AJROSS: You have not cot the market, 
and that is the important factor. The only things 
you have in the district are your natural nescurdeen 
They would not demand a very lanes amount of 
power. You have the nickel mines and, perhaps, a wes 
certain amount of pulp and paper. The nickel mine s 
are satisfied; they have their own power, and they © 
do not want eny more. What else have you got?The 
small towns will take very very little power, anda 
they are not willing to pey the cost of that power? 
MR. BARKER: U,» there the municipalities are op- 

timistic enough to think if we get 24,000 H.P? we rida cone 

sume every bit of it. 

Q. But you have got to ect that on paper? 

A. We cannot get enybody to sign & contract with us for 

power when they cannot get it. when the British-American 

Mines wanted it they could not get it anc they went else- 

where. They were not going to wait four or five years. The 


first thing that would be asked would be"what price will 
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we have to pay"? We would have to have some knowledge of 
the possible rate, and we have not got that yete I under 
stand Hydro is talking ot a distribution olan, so much to 
Sudbyry, and. so much to Sturgeon falls and so much to North 
Bay. We are certainly handicapped at North Bay, and we 
are going to be handicapped. They have put in oil burn- 
ers, but that is going to be expen sivee 
Q@. You cannot have the French River developed for some-~ 


time, and in the meantime you should not be putting your 


power in te cooking stoves. You have a small amount of 


power there, and you need it for electric lighting. The 
power you put into cooking stoves should be put into 
something else. eo. would be better to use it for lighting 
ant manufacturing purposes? 
A. You would not think so if you had to pay the price we 
had to pay for fuel up there. 
Q. Using a silver dish-pan in the kitchen is not economic; 
it is a luxury. 
A. Electric cooking is not a luxury. 
@. You can do your cocking with coal? 
A. We are paying uo to %21 a ton for coel. 
Q. When you have used it all un vor stoves and irons and 
- things of thet kind for the house, ond have not sufficient 
for lighting, what ere you going to do? 
A. Cut out the stoves. ‘Ye did cut thom out last Winter 
sowe could devclop some »ower. 
TM: CLAIKMAN: I can run a stove for less 
money by electricity than with coal,and I 
am sure they can do the same thing in 
North Bay « 
M2. BARKER: Llectric stoves would not be 
used if they were not cheaper then cooking 


by coal. 
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COTMR.R.A»ROSS: The engineers are afraid of 
the stoves and they cannot keep up with the 
demand for stoves and household utensils. 
ve"have the water, but it is harncssed.The 
cost would be too high to permit stoves be- 
ing used. 

MR. BARKER; If thoy make the development, 


we will use up the power. 
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TO TH: CHAIRMAN: 

Qe. What have you to say about this resolution passed by 
the Ontario Municipal hilectric Association on the gencral 
question as to whe ther it would be well if the municipal- 
ities did all their own financing for Hydro Hlectric ‘90Wer, 
that is do all the financing that is now being done by 

the Ontsrio Government, and ajyooint the members of the 
Commission; in other wo rds, to have the whole respone 
sibility and control? 
A. Let us take the first onc first. S.eaking for Windsor, 
and I may say the border cities, I would say it would be 

a good thing if the control of Hydro was in the hands of 
the municipalities. I w ould say it would be well to have 
one member on the Commission from the Government. As far 
as the present Governme nt is concerned, they do not con 


sider Windsor in anything. I am not using that as an 
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argument but simply to say that I think ie municipalities 
capable of handling such @ thing as Hydro ~ they have 
from the start. I do not roceall anything in co ‘nection 
with Hydro that was not first of #11 put before the 
people and voted one Mhe vote, as far as Windsor is 

| concemed, has always been favorable to Hydro. At the 
present time we have no complaints whatsoever of Hydro. 
Regarding who the members should be, we do not care 
whether they come from the North Pole or North Bay, 28s 
far as we are concerned. ‘Ye 2re only interested in the 
fact that those on the Commission should be capable men 
and fair minded men. Theat is just about how we feel in 
our district. As to the cost, we are not squealing about 
the cost. The chief thing we want is the facility to op- 
erate. ‘No doubt, in your investigation, you found that 
we wanted a lot in Windsor, but everything we get we 
expect to pay for, and we do not wont to be hampered. 

We are in a growing district. ‘Ye pride ourselves that 

we ere growing just as fast as any othor municipality 

in the country, and we are sound financially, and we 

feel that we are able to take care of all those things. 
I would say thet decidedly we would like to sce Hydro 
handled by a Commission composed of the municipalities. 
Personally, I would heve no objection to one member of 
the Government being on the Commission, because he might 
be useful in more ways than ones He would be of use 

for legislative surposes. Things would have to be 
brought to the attention of the Government from time to 
time, but outside of thet, I believe the municipalities 
are capable aiid have got the right kind of public spir- 
ited men who would be 4a bile to handle it, and not be 
subject to being told too much about what they would have 
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to do. Men in a vosition of that kind pena pack-bone, 
and they should be able to say "No" when necessary, and 
to say "Yes" when reauired. Tere is a possibility, 
probably, that the appointment made by the Government - 
‘not at the presont time , but it might be in the future, 
and it may have been in the past ~ that the Commis~- 
Sioner might be dictated to to such an extent that his 
job would be gone if he @id not do as the Government 
told him. The municips lities would not-sut such & 
restriction on & ca,eble men. In my own opinion, and 
 vrobably in the opinion of @ great many from Windsor and 
that district, they arc in favour of the municipalities 
handling Hydro « 

When you come down to the financial burden in con- 
nection with Hydro, we do not take a very serious view of 
4t. I have listened for the last four hours to you,Sir, 
and to the different people you have questioned, and 
you have seemed to lay quite 2 lot of stress on the fine 
ancial side of the question. We may be misinformed, or 
may mis-construe the meaning of this matter, but we do 
not fecl that the Government hes gone out of its way in- 
carrying such a great deal of responsibility in connec- 
tion with the bonds of Hydro. We feel that the peo ple 
have voted on tne expenditure of certain money, and on 
the strength of that vote, the municipalities have real- 


ly become the logical bond holders, or are responsible 


for theme 


Q, Would you be in favour of the municiyalities giving 


their bonds? 
A. Just a minute now. I will get to that in a minute; 


the point I want to make is this. I say, at the present 
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time the municipalities are responsible for those bonds. 
The Government, apparently, are assuming that the municip- 

alities have already assumed p MpAnatoa thy for these 
bonds, so the Government has what we might term a double 
security. In the beginning of Hydro it was thought desir- 
able to add special strength to it by having the Government 
on the bonds and debentures. In the infancy of Hydro we 
did not know what @ very huge develooment it would come to, 
but now we are satisfied that it is one of the greatest ase 
sets of the country. Thet is whet wo think down our way; I 
do not know what they think in other pleces, but we are 
satisfied down there. When you ask would the mints tped ses 
be satisfied to relieve the Government from their respons- 
ibility,sn that question should not be brought up at this 
particular time, but as far as wo are concerned down in : 
Windsor, we have not given the necessary thought and Ronee 
Sideration to it so as to give you a definite answer; we 
would be very glad to give you an answer if you will give 
us time to go into it. 


Q. This resolution passed by your Association provides 


‘that the municipalities sha-11 relieve the Government of 


all financial ros .onsibility? 

A. The Association may have passed that, but without cone 
sultation with my colleagues, E would not fecl free to 
answer that without soine consideration, but we feel that we 
could give it consideration, 

Q.- You are not prepared to give an answer to-day? 

A. No, I would not do wo, 

Q. If you do come to @ny conclusion, perhaps you will send 
us a copy of your resolution? 

v We certainly would. I feel like some of the previous 


speakers, that it is quite a financial obligation, and would 
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have to be worked out, not by ordinary laymen, but by finan- 


cial experts who would be able to advise ways and moans of 
transferring the liability from the Government to the munic- 
ipalities. Personally, we feel that we can almost essume any- 
thing we have already pledged ourselves. That really is 
about @all, Mr.Chairman. As far as we -aré concerned down there, 
we want to go ahead. We want the Commission in such 8 way 
that we will not be delayed when we want anything done. . We 
feel in our district that we have becn delayed, but we have 
spent a lot of money and we are asking for more this year, 

and we want it, a nd if there is any chance of getting it 

we are going to get it, 

Q, Arc you extending the railway? 


As Yes. 


ee ee ee eee 


Q. How is Ford City progressing? They told us they were go- 


ing to add 10,000 to their population this year? 


ee 


A. We oxpect to put about 6,000 more yeople there. We ex- 
pect our population will increase this year from 10,000 to 
15,000. We are sadly in need of trans»ortation. We have 
passed the matter of spending money through the Municipal 
Councils, and if you have got anything to do with stopping 
~it, we want to tell you now, don't put any efforts forward, 
because we are in need of trensyortation bedly. 

Q. How about switches to the breweries? 

A. You recall they are not in Windsor. They are in the 
Suburban districts. However, they help to pay for the line, 
and that is what we want. Ald.Tusome is with me to-day, and 
I will not take up any more of your time, except to say that 
Mr.Tusome has followed up Hydro in Windsor from its inception, 


and would like to say one or two words to the Commission. 
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CHARLUS R. TUSOM. 


oeeeoevee 


You are esking about the switches in the Western DAL » 
I am informed they are working thom herd at night time 
and 4&8 much 2S postible in the day time. I have listened 
to @ number of veople on this question to-day. It seems to 
be Some littie family e-varrel. I might say personally I 
have been interested in Hydro since its inceytion."I went 
down to see Sir Adam B eck to ask him to come to Windsor, 
and he came there, and from the time he came there, Hyd ro 
hes been popular in Windsor, and without Hydro we could 
not make the progress that we arc mking. 
Q. That is not the question that is before us. The quedion 
is whether any change s hould be 1a de in the constitution 
- of the Commission, and whether any change should be made 
in the method of a,pointing Commissioners, and whether any 
change shovld be made in the financial relationshiy of the 
Commission and the Government? 
‘A. Well, I feel this way, that after the agitstion end dis- 
Oeisafaction that we have been hearing 80 much about, — 
some change might be advisable. | | 
Q. What change would you suggest? What about théesefesol-~ 
utionspassed by your A ssociation? Are you in agreement 
with those resolutions? 
A. I do not recall those resolutions minutely. 
Q. The resolution was that Hydro should be controlled 
by the municipalities, and instead of the finencial res- 
ponsibility resting on the Government, it should be as-~ 
sumed by the municipalities? Ky 
A. There seem to me to be two factors linked up, the one 
the financiel part of it, and it is not going to be easy 


- to transfer the financiel burden. In dealing with the mat- 
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ter this morning you ana Others stated that there 
might be sone trouble about transferring theso: bonds, 
and inasmuch as it might bo assumed thet tho bonds of 
the Provincial Governme nt are about as high-class 
Bonds as. can probably be, there might be some trouble 
in some of the towns or cities where their bond 
issues are not tery high-class, and taking that into 
consideration for the t ime, it might be advisable to 
have one member of the Governnent on the Commission and 
two aspointed by the various municipalities. After rclao 
it is not a mtter of interest or dis-interest, it is 
& matter of policy or management, 
Q. Have you.found the sresent systen working unsat- 
isfactory to you? 
A. I cannot say that it has in perticular. You were 
down to our city, end we listened there very attentively 
to mere you had to say pro and con, and we thought you > 
came away quite convinced we in the border cities were 
satisfied With conditions es they were. You will ree 
cal) that ma have only been operating the railway for 
about less than three years, and we spent this year ale 
most a million dollars, and thot will make our investment 
about tour million dollars (34,000,000), and that is in 
nine municipalities. And any of these gentlemen who are 
not sufficiently versed in thet particular line, might 
come down and see what can be done with Hydre Radial 
lines. 
CQ. We were over your line and we listened to what you 
had to say about it, and I think if there is any dist. 
rict in C.mada where a road of that kind should pay, it 
is in the border municipalities, and in our report we 


Stated it ccrtainly should pay. 
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A. We are doing business down there with nine municipal- 
ities, and that, in its inception, was not an casy thing to 
carry out. The different municipelities have passed their 
ay)portionment for their responsibility of the work I 2 :.¢é 
just mentioned. ray 

QO, You think there might be some difficulty in getting | 
all the municipalities to work together? 

A. I cannot help but foresee there might be some diffice 
ulty in assuming such a n enormous obligetion for two 
hundred million dollars. 

@. The original Hydro nat srovided tht the bonds should 
be issued by the municipalities themselves and that the 
provinces should assume no responsibility? 

Ae Yes. 

Q. Afterwards Sir Adem Beck brought in @ Bill in which he 
took it away from the municipalities, and made the ‘provin- 
ces resvonsible, and it hes been in thet way ever since. 
One reason he gave for making the change was that it was 
difficult to get a number of municipslities to work to~- 
gether? | 

A. It is true of municipalities the same as it might be 
in domestic life. They have their Little differences, but 
we are getting eene very nicely down there. Of course, 
men are elected to the Council year after year, and some~ 
times they will esk foolish questions, but we always have 
a sufficient number of men in the Council who understand 
Municipal business, end we are setting along very nicely. 
We have not any complaint about Hydro. In fact, we came 
here rather to evlogize Hydro. 

G. Tis Municipal Associetion brought forward certain pro- 
posals for radicél changes, and thet is one of the subjects 


we heve to report upon, and we want to get the opinion 
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/ 


or the different municipalities , yours amongst the others, 
as to whether or not ¢hese changes should be made? 
Ae I am in favour persons lig” and some of my collcagues 
are of the same opinion, that two of the members of the 
Commission ought to be arpointed by the municipalities, 
as they are so heavily invanearens and that the other one 
should be a»pointed by the Government, so as to keep us 
in touch with the Government. 
Qe You would arvoint them for. a certain term? 
A. Iwould sey yes. I would not go so far as to say they 
should be arpointed for life. You might appoint Sir Adam 
Beck for life if you like. We always admire him. The 
others should be at the vleasure of the Government for three 
or five years. It seems to me it would be just as well to 
have younger men. I am not in favour of a Commission of 
five. I think three would be better than five. 
Q. How many votes would you give to each municipality? 
A. It would We an the same basis of apportionment. It 
would be a matter of working out the details. 
COMMR.HANIY: Provortionate representation? 
MR. TUSONM: P.Re ox anything like that.. 
We feel that Hydro has got to he such a gigantic project 
and so solidly based, that there is no possibility of it 
ever being a failure, and these bonds .ught to be accepted 
at the same rate of interest «s Provincial bonds, end if ut 
could be arranged that Hydro could take the bonds i and 
the municipalities guarantee them, that might worke 
@. You would not wait for the taking over of the bonds be~ 
fore you change the Commission? | 
A. No,Sir, I would not because I think that would take too 
long. I think the changing of the bonds is a very serious 


matter and will require a great desl of detail work and 
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and high financing. The bonds are all sold and probably the 
holders would like to hold them in the same way that they 
are NOW. 
‘ey Is there anything more that you would like to say? 
A. Ido not know, you simply want to cover two or three 
points. | 
QY If there is anything followings: won those voints, we 
will be glad to hear from you, but we are not dealing with 
the Hydro situation general ly. We just want to cover 
the »oint of the financial situation and the relation between 
the Government and the Commission? 
he I do not know any more than this. The Provincial Gor~ 
ernment will have to acknow-lcdge the fect that this is a 
lerge undertaking, and it must double, and the province 
penefits by the municipalities progressing, and the Govern- 
ment ought to be interested in that, even if they do not 
help with the financial situation. It seems to me that 
these potty thines ought to be squared avey and overcome, 
and we ought to »e big enough to get right down &nd do- 
business without getting politics into this Hydro situation. 
MAYOR WILSON: There is one thing I forgot. 
In the esrlier time when we were avplying for 
g0 much money ior the extension ane rce-construction of some 
of our trimks, the Government at that ‘ine scened to take 
exception to the amount or moncy that we should expend, and 
I meant to speal: on thet point. It leaves it in such a 
position that even if the municipalities, in their wisdom, 
see the advisability of expending so much money on trenks, 
the Government, in their wisdom, seem to fcel that they could 
curtail and they did curtail the expenditure, although the 
municipalities thought the money should be expended. While 


Ido not think we should ask for a Commission that would do 
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everything that we wanted, but we feel that a Commission 
appointed by the municipslities would be more sympathetic 
to us and would make our way more casy in some respects. 
They might not allow us to spend rashly, but the Government 
took the view thet they could curtail our expenditures. 
Q. You think the Government shoulda cxsereiso no discretion 
in the matter, put raise all the money you ask them to? 
A. Of course the municipelitics are assuming the respons- 
ibility and they are liable for the bonds, and it they are 
assuming the responsibility, there is no rerson why thoy 
should not have the money. 
Q. The party who is advancing the money should have some 
! say as to how much he will advance? 
ee 3S Government does not come down to our district to 
find out whether we are justified. They simply say "You 
can have so much money, and thet is all." | 
) Oe You think it is not a matter itor the Government to say 
whether the exvenditure is wiso or not, but «8 long 4s you 
are willing to assume the resvonsibility, that settles it, 
and the Government sould not look into the wisdom of the 
expenditure? 
A. If the Government are going to look into it, we would 
like them to look into it sincoroly, and come down and look 
the railway over, and not stay in Toronto and say we can 
only spend so much. 
Q@. H ve the Government taken that attitude that you are 
not to have morc than a certain amount? | 
A. Yes... We wanted to re-sonstruct our lines in the city 
of Windsor and we wanted one and a quarter millions, and 
we were only allo.ed $900,000, Pn aslo tovally inadequate 


to give the service the people Were asking for and demanding, 
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%. Did the municipalities pass a resolution asking for more 
than 3900, 000? 
A. I think I am safe in saying that we vassed a resolution 
asking for one and a quarter million, and we were informed 
thet 3900,000 was .2ll we could herve. 
Qe Did the Hydro request that from the Government and the 
Gorernmcnt refuses it? | 
A. I cannot say definitely just how it was put, bat the mun- 
icipalities asked for one and a quarter millions, and the 
Hydro systems wantca one and a quarter niliions, but when 
it came down to the guest ion of securing the money, we 
found that 3°.10,000 was a 12 that we could get: 
Q@- I think you will find that is all the Hydro asked for? 
_A. Probably they looked upon it that a half loaf is better 
than no bread, and probably they were afraid to ask for the 
larger amount. 

TH CHAIRMAN: Di* you ask for more than 

3900,000,M r.Lucas? | 

MR. LUCAS: I could not tell you. 

HS OAR TREAN I “hink Hydro got all they asked 
for. Sc.e people seem to take the view that if money is 
asked for by the Cormission from the municipalities, that 
aithough the Gevernment have to guarantee the bonds, they 
should not investigate and try to form an opinion as to 
whether the exoenditure is advisable or not. It seems to me 
that they should iook into the question and see whether, in 
their judgment, the money is being wisely invested, And 
they @lso should consider whether it would be wise for the 
Government to borrow the money &t any particuler time. It 
might not be a good time to borrow on account of the state 
of fuel money market. You must remember that they have to 


raise from twenty to thirty million dollars a year, and they 
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might find it difficult on account of the condition of the 
money market? 

A. Of course, that is a question of financing. Uy to the 
present time we have not been able for some reason or other 
to get what we went, and when I doy wut I practically 
cover the ground. Ve feel that we would like to get what 
we really requirc. We consider that we are the best judges 
&s to what we want. We do not come to these conclusions 
hastily. We are in @ growing district, and we must have 
transportation, aye are Willing to pay for it, and if 
the people vote in favour of it, we cannot sec why we should 


not be granted the money. 
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TO THE CHAIRMAN; 

Qe You are Hydro Commissioner in Stretford? 

A. YeSe 

Q. Whst have you got to say about the question we are deal~ 
ing with today, as to whether the relations between the 
Government and the Commission should be changed by teking 
away the appointment of the Commissioners from the Governe 
ment and vesting it in the municipalities, and also leave 
the municipalities finance the undertaking and relieve the 
Government of the financi al responsibility that rests upon 
it? 

A. Answering the first question, the original Commission 


was founded by Sir James Whitney, and there were three 
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Commissioners appointed~ Sir John Hendrie, Sir’ Adam Beck and 

Mr. McNaught, and we were eminently satisfied with the way 

they conducted the business, although we took issue with them 
on the start. We certainly did not think Stratford was being 
treated fairly, because w e were paying a aiphen rate per 
H.Pe than other munic ipa lities, and we thought we wero 
discriminated against. But after the underlying principles 
off which the Hydro Commis sion was founded were understood, 

we came to the conclusion, and I think anybody who has 

given it any serious consideration mest come to the con-~ 
clusion, that it is one of the soundest business organize 
ations that has ever been foundeé on the continent of 

North America. That is my opinion ofthe Hydro Commission 
that was constituted by the late Sir James Whitney. I was 

at Hamilton at the time that resolution was drafted and I 

H-d a little to say in connection with it. We are not so 
anxious to take the bonds away from the Government. That 


is not what we are after. What we want is non-interference 


on the part of the Government politically, or any other 


way with the Hydro Commission. ‘We think the Hydro Commission 
is béing unduly interfered with. 

Q. In whet way? 

A, I might put it plain, in the appointment of this Com- 
mission right here. I do not bleme any of you gentlemen 

but we think this Commission and former Commissions have 


becn absolutely unnecessa rye 


©. Inwhat-way have the Commissions interfered with Hydro? 


A. It Wes hampered fhomr office staff. They have been 
hauled up here ena they havc had to bring their corres~ 
pondence,and it has prevented the starf from functioning 
oroperly e | 


Q. Is there any other wey in which they have been hampered? — 
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A. We had a Commission on the flat rate proposition, ond 
white ago. There was a Commission avpointed, and they 
brought in a recommendation to the Government that the 
flat rate was the ‘open thire | 
2, That was a Committee of the Legislature? 
A. Some Committee brought in thet recommendation. 
Q. Do you mean to say these things should not be dis- 


cussed? 


‘A. No, but I say the recommendation was absolutely wrong, 


and the men who brought in that recommendetion did not 


have a proper conception, in ny opinion, of Hydro. 


 Q. Wes the flat rate established? 


A. Noe 

@. Is there ahy objection to the Legislature venturing 
aeal with these things? 

A. Yes, we think there was danger. We were threatened, 
Q. Is there any fe oh con kieie discussing tho matter of 
axpointing a Committee to consider it? 

A. No, there is not, dsut we did not think the men handling 
it were casable men. We thought they were men in whose 
hands & question of that ind should not be placed. 

Q. You thought it should not be taken uy with the Leg~ 
jslature? 

A. I do not altogether say that the Legislature should 
not appoint a Committee, but if they do so they should ap- 
noint a Committee of men who are competent to deal with 
the subject. 

Oo, You elect the men to the Legislature? 

A. I did not elect them, you can bet your life on that. 
Q. The people of this Province elect trem? 

A. We are not responsible for the men they elect. 


Qe Do you think the Legislature should not consider 
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these questions at all? 


A. I think they have been considering them too much. ; 
Qs. You think if the Government makes a large investment, 
i+ should he debarred from making any encuires into it? 

A. No; I take it chet thé runic ipalities are the owners 

of the systom, and any suggestions for an investigation 

or anything of that kind should come from the municipal 
ities. I do not think there is »ne municipality of the 
Niagera district - and I have bcon with it since its in- 
ception - but whet is absolutely satisfied with Hydro as 

it exists. 

Q. Then you think the Government should make no invest- 
igation into the business except at the request of the 
municipalities? 

A. I. do not go that far. They should “ke some reason- 
able investigation, but they should not go too far. 

Q. Would you go so far as to say the Government should not 
make an inve.tigation unless the municipalities decide an 
investigation is desireble? 

A. They should have an investigation it they had absolute 
yroof,thak or if they were lead to believe that such & 
condition existed us would werrant an investigation, but 
we have not heard anything along that line. If they had 
anything of that kind, they did not send it to us. That is 
the way we feel about it. 

8. Do you think they should conter with you before they 
interfere? 

A. No, but we think if there was any complaint, the mun- 
icipality should be advised, and we think anybody appointed 
on the Hydro Commission, shoulda be acceptable both to the 
municipalities and to the Government. 


How would you have the municipalities express their 
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consent or approval? 

A, In the first place I think there should be some kind of 
an enabling Act providing for the municipalities to pro- ft 
ceed and redeem these bonds from the Government, if they #an, 
but thoy may not be able tO. 

Q. You say they shovld not aspoint members on the Com- 
mission unless the municipalities &pprove? 

4. The municipalities should appoint one member, the 
Government should appoint one member, and probably the +wo 
of them appoint the other member, the same as en Arbitration 
Board is appointed.» I do not know that that is the best 
thing to do, but sonething along that line could “be done « 

I think the Government should be represented, énd the mun- 
icipalities should be represented. 

Q. How would you have the municipalities make their choice? 
A. By voting; just tho seme as a goint Stock Company. 

Q. They do not hold shares? 

Ke. A vortion. the reoresontation «ecording to the Horse 
Power takene. 

Q. So many H.P. SO many votes? A. Yes. 

Q. Of course that would put it in a very few hands? 

A . No it would ot T he small municipalities would have 


as many votes as tne big municipalities. 


ie Tho pig municipalities would be able to choose the men? 


A. A: it is constituted now Toronto and Hamilton have 
twenty votes &nd no more, although Toronto takes & great 
deal more power than Hamilton. A smell municipality taking 


10 H.P. “..s one vote. I heard it discussed today as to the 


‘amount of money that had been advanced. Now the municipal- 


ities themselves have got 4 heavy undertaking in the way 
of installation of equipment in their local »lents, end I 


think that shoulda go side by side with the money thet the» 
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Government has advanced. 


Qe Inwhat way do you mean? 

A. I think this will be broad-casted over the Province 
tonight, or in the morning,- the money that the Government 
have advanced by way of loan to the different munic ipal- 
‘ities, and I think on th 6 side of the municipalities it 
should be stated the moneys thet the munigipalitics thenm- 
gelves had invested so as to show that the municipalities 
have got something in it as woll os the Government. 

Qe One is the local plent, and has nothing whatever to do 
with the other plant? 

A. I% will look as if t he Government are advancing évery> 
thing. 

Q. Mor, Guilfoyle stated that he did not take into con- 
sideration the local pla nts et all? 

A. Thire was another thing not meade quite clear. Tat 

wes the sinking fund ané the provision made for that. Ax 

far as the Niagara system is concerned, we were given to un- 
derstand thet the H.?. sate of the aifferent municipalities 
earricd the sinking fund, and intcrest, as close 4s they 
could estimate it. I ds not think there is anything more,that 
I can say. Me. Pocock a nd Mayor Maguire covered the ground 
pretty much the seme as I see ite 

@. Wat would you say about the financial question? Hive 
you any definite scheme thought out? 

A. There are a number of rocks ahead for that. In the 

first place you would have to start a campaign of education 
in the eifforent Councils of the municipalities to get them 
to understand the Hydro question as the A:.ociation und ere 
gtands it. You coulda not expect the Municipal Conneils 

tight off the bat to fo and pass a resolution to redeem 


without 
those bonds xf 8 campaign of educetion, end it might re- 
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quite a vote of the people in favour in order to do it. 
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| Q. You think they are not sufficiently eduested to 

| do that yet? 
Ae No, I do not think so. JI knov down in our town most 
of thc people look upon it as a Government institution, 
and it vovld mean econsidorablo cducation before you could 
hopo to get thom in such a tay that they are villing to 
rodcom those bonds from the Government. We are not anxious 
to redeem these bonds 4f the Government ¥il] only let us 

4 gO ahoad and vork it out as ve think it ought to bo 

vorked out. 3 

Q. Uov vould you vork it ont? 

ay By not interfering with the Eydro Commission. That 

is the only objection I have personally, I think the Hydro is 

too much interfcred vith by tho present Government, | 

Qe You havo given us one instance of the way tho Commission 

should be appointed, Havo you any othor instancos? 

A. Yos, I was ono of a delégation that waited on the 

Premier shortly after his return as Promier of the Pro- 

vinec, and I might add that I was very favorably im 

pressed with vhat he said at that timc about tho Hydro, 

and the Hydro Commission generally, and we felt some- 

vhat reliovod but his Reet uuG/Eae wae the people 

who have the best intorests of Hydro at heart, 

Q- Can you give more instances of interference? 

A, L can, yes, | 

Q. I think it vould be vell to give them if you can? 

A. There was tho Hydro Radial invostigution and the ap- 

pointmont of a Committce to look at a more equitable 

distribution of Hyaro electricity, and lastly, this 

Commission hore, 

Qe That was the Legislative Committco? Ae Y@S8o 

Q Is therc-anything but theso three things? 
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~5059= 
A. I think that is enough. 
Q. If thore are more we would like to hear them? 
A. We are not so anxious to get hold of the bonds, 
we are for the Government to leave Hydro alono. 
Q. You don't want any misunderstanding on that? 


A. No. 


Page 5065 follows, 
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TO THE CHAIRMAN: 
Q. Have you had a reduction in rates? A. Not yet, 
we only pay $85, per h.p. 
Q. What have you to say about this are that the 
constituation of the Commission be changed by the appointment 
| being made by the municipalities and the financing done 
by the municipalities? A. As far as the appointment 
being made by the municipalities, I do not believe f 
hardly favor it. I might favor one Commissioner from 
the municipalities. My reason for saying that would be 
this: that they might know local conditions better than a 
Commissioner that had not lived in the municipalities, My 
jdea has always been that we have not got men in this 
country too big to go on that Commission; we want broad 
minded, fair-minded, bright men. If you Left them to be 
appointed by the municipalities you would find that very 
often a member of a council is looking for little petty jobs 
and there ig a good deal of wiring pulling and yery often | 
the best men don't get the jobs and that would be one of 
the things that I would be afraid of. It might work all 
Tight to have one of the Commissioners appointed by the 
| municipalities, If they could be appointed by the Government 
. without SAS Ala leaning it would be better. Y believe 
the success of the Hydro depends on keeping it out of 


‘politics and keeping it away from political influence. 


If it could be worked out along these lines I think possibly 


4t might be an advantage. 


«gs Would you keep a member of the Government on the Commissio:s 
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A. I do not believe I would, 
Q. You would leave him on? A. Wo, I would keep him off. 
I believe if you could get adisinterested men big enough, 
and no doubt you can, I believe it would be better, because 
we all know what Government appointees men in a great many 
cases in past years. 
Q. That is in the Government choice of a man they would 
have an unrestricted choice and they could take them from 
wherever they pleased without being limited? A. Yes, 
without being limited, There has been something said 
with regard to the term of office of a Commissioner. My 
ea is if he is a good man he cannot be kept there too long, 
Qs You could rehenéet nim, or would you appoint him for 
life? A. No, I would not. Now he is appointed during 
the pleasure of the Government. If a man is a good man 
and if he i3 on that Comnission for three or four years 
he would be a better man because he would know more about it 
at the end of that term than he did when he want in and 
2a mbaght be a mistake to put him off. There should not 
be any pull or any outside influence. If he is a proper man 
it would not matter what Government was in power; sometimes 
the Government changes and that would be one of the things 
that it would be far better if no change were made. 
Q. Could vou guard against that? Ai oT ea not prepared 
to tell you how you can, I suppose the only way is to 


enlighten the public so that they would take the Government 


ae. ee eee ee ee a ee. 


to task if it did anything of that kind. 


Q. As to the financial responsibility; whether bonds 


should be assumed by the municipalities and the Government 


relieved of all financial responsiblity, what have you to say? 
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~ 5067 « 
A. Aa I see it today, speaking now from the municipal — 
standpoint, we are issuing a lot of bonds for good roads 


and schools anc local improvements and I believe we are 


issuing about o11 the bonds along that line we can readily 


get our people to agree to put through and it would be far 
better to heave Paro the way it is today. If you can 

show me where there would be any advantage in taking it 

away from the 2. eee it under municipal ownership 


then I woule readily agree to it, 


Q; We are not suggesting anythins at all? a. Ky own idea 


is, as far as that question is concerned, people are 


pretty well satisfied, I know when our electric plant 
was put in, when we knew the Government took that trouble 
it was quite a relief and we have not had any cause to 
complain, i hed a meeting last night and our people said 
that in their opinion it would be better to leave it just 
the way it is. 

TO COMMISSIONIR R.A.ROSS: 

O04. The only advantage to be gained by removing it from 
the Government charge and putting it on the municipalities 
would be removing it from the vossibility of Government 
interference for political reasons, or commissions being 
appointed? A. Hov would that work out? That would not 
necessarily have anything to do with issuing bonds, 

Q. The only reason the Government has for butting in on 
this job is because they are lenders of the money? A. Yes, 
but we are responsible for it. 

Q. They have that excuse, that is the point, I am not 
pushing it one way or another but that is tne excuse that 


a3 long as they have the handling af the money they have 
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- 5068 - 
some right to investigatefhe situation? A. As I understand 
the thing it is this: at the end of thirty or thirty-five 
yeaxe - the first five years we do not have to pay on 
our indebtedness and our line is kept in good shape. As 
far as we are personally concerned, I am very much opposed 
to touching it. The system is all right as it is today 
and as far as our municipalities is concerned we feel 
that it is a lot of bother looking after these bonds. - 
We now get our bills from the Hydro and that is ali there 
ig Bhout it and we do not -hame ary more trouble. I might 
say we would like our power rates reduced but as cole 
any genercl dissatisfaction, there is none whatever, | 


os far as we are concerned. 


TO THE CHAIRMAN; 

Q. Are you a member of the Local Comission? A. No, I am 
Mayor of the City. 

Q. You know the ground we want Lo. Cover?) Ae YeEB. 

Q@. Tell us what. you think about it? A. I have listened 


very atten tively anc I can only re-echo the sentiments 


of several speakers, esvecially the man fron ~ Galt. 


The question you put to the representative from Galt, 

Mr, Mercer, covers the ground entirely, I believe, This 
natter has been taken up both by the City Council and 

the Hydro Electric Coumisaion in Welland. We have gone into 
the matter thproughly anc ve appreciate that ve have derived 
a  penefit from Hydro, We have complaints with them yet 


but on the whole we are very well satisfied, Some of the 
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- 5069 + 
Beare here this afternoon have told cue that Hydro in 
its inception stabted off in an b pena S aaeie, way and under 
these conditions it was advisable that the Provineial 
peer ee should hoid Bull pover. Mow, that the expenditure 
has got/eolossal, it seems to me,that the sky is no limit 
but the neople in the different municipalities are responsible, 
It is the opinion of the Hydro Commission of Velland 
and also the City Council, that now is the time for 
propaganda work and educational worl and they think it 
advisable that the municipalities should have a 
representative on this Commission, They are in favor of 
taking it out of the hands of the Government at present, 
Q. -Wholly? A. No, the second question you ask is a 
financial one and that requires extensive study, The 
Government of the Province may be a better inducement to 
the financial ieee when it comes to the sale of bonds, 
It - mot 30 long ago that the Mon,Peter Smith made an 
Patient deal and saved millions but even -.t that, just 
about the same time, te I believe the City of Toronto 
made a better deal and that is all right for Toronto, 
but when it cores to a project of borrowing ten or fifteen 
million dollars by the other municipalities, ten or fifteen 
different municipalities, it wight be a different thing. 
The City of ‘V/ellande might be excellent security and their 
bonds might sell very readily and the City of Niagara Falls 
or 2 ee or some other place might be somewhat 
shaky; therefore, under the circumstances we say that the 
financial liability and the financial end of the whole 
project should be left in the hands of the Government and 


to be the affair of the whole of the people of Ontario sand 
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we wouldfradily agree to the appointment of one member 

on the Commission from the Government, 

Q. You would give the municipalities the majority of the — 
membership so long as the financial responsibility rested 

on the Province as it does today? A. Yes, I believe Trould . 
We are also in favor of making the Commission five in number, 
Q. How would you divide these? A, That would be worked 

out in detail and the Province would be considered 
geographically, We think that such complaints as we have 
listened to from North Bay, by having five members on 

the Commission, they would function more satisfactorily 

on this great problem, | 

Q.. How would they function better? A, By better 
representation from different parts of the Province, 

Q. They would not have any better representation, they 

are practically the only municipality up in that district? 

A. You might have one member on the Commission who knows 
Menad tions in Morthern Ontario better than he would know 
conditions in Wellan@ or Niagara Falls, and vic& versa. 

Q. Cannot you always find out conditions better through: 
your experts or professional men on your start. If you } 
appoint men by districts there is the danger of lessening ° : 
their ability because it means a restricted area from which | 
to choose your men, In certain districts you might find ee 
two or three excellent members put you would only be able | 
to take one of them, and you would have to take an inferior 
batt from andther district. Somebody said there is not 

@ public body in Ontario which eee ee qualified 


body of men than the Hydro Electric Power Commission? 


A. Yes, I believe that. 
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Q. If you waze going to have the best men you must 


x 


not be limited in your gheice, If you choose them by 
districts you are going to lower the quality of your 


membership? Ae We have the privilege of our own opinton 


— ee 
. 


on that matter and I differ with you there, I think 

there are a sufficient number of good men in the Province 
of Ontario to choose five from and that are very well 
versed on electrical matters and that would make excellent 
representatives and they would be in touch with the 
different districts, That is one of the complaints against 
Hydro, that we do not know enough of what is going on. 

Q. I might say that of any municipalitz; , cannot that 

be overcome by spreading information of what is being 
done, aatirient the municipalities; so that they Would Bs 
kept thoroughly informed? A. Yes, if we had @ member 
that was interestcd we would hope he would be petter 
informed and be able to attend Pepiie meetings and that 
would be better than issuing a pumphliet. If we had a 
representative who was thoroughly versed he could attend 
a meeting aminform 500 people. 

Q. He can do that whether he lives in your district or not? 
we - Lh Mak done except upon very rare occasions. 

Q. The Hydro Commission might hold public meetings in 
different localities? A. That might be done. We have 
been very much interested in Hydro since its inception 
and I am inclined to think the necessary educational work 
48 over in the Niagara District. I mentioned five 
Commissioners because I believe if I suggested three 

I would be a little more selfish, 


Q. Don't you think if you had three men who gave their whole 
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time to the work that you would be likely to have better 


work and more useful work, than if you had five men 


scattered through the Province, who would not be constantly 
in conference and who would only come in nae saris to a 
meeting of the Commission? A. Maybe it would work out 
satisfachorily but I bara made up my mind in that way, 

that the Province of Ontario, being eo large, that five 
would be better, If it is as you suggest, the sooner 

we cut down the representatives in the House the better, 

Q@. You do not elect members of the House tecause of any 
qualification to deal with great engineering undertakinges, 


you send them there to represent the sentiments of the 


people. This is a different thing to the Legislature, 


it requires a different qualification. A member of the 


Legislature might not be fitted to run an undertaking 
such as Hydro? A. That is true and I think it is business 
men that we want on the Hydro Commission, just as much 
as we want electricians. We want first-rate business 
Ren and if he has had some experience in electrical work 
30 much the better, but I think we want tnan on the 
Commission who have business qualifications and the 
qualifications that @ man is required to have to go on 
the directorate of a large corporation. 

Q@. You will find that many members of the Legislature 
would not measure up to that. I think the whole thing 
is different? ne Maybe so and maybe that is a slight 
exagreration, but I am of the cpinion that Ontario is 
large enough to have five capable men to represent it 


on that Commission and that is also voiced by the City 


Council. 
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Q. I have sometimes found that a smaller body is able to 
function better than a larger one and better able to render 
good service to the Province? A. Yes, that might be so. 
Q.1 Think three men ought to be able to conduct the 

affairs of the Hydro St eo You suggested that 

the municipalities should have the majority and that the 
financial Senponsibi ity should remain with the Government, 
Don't you think objection might be raised on the part of 

the mBoDle to parting with the control as long as that 
liability remains with them? A. Yes, I believe there 
would be Pes tions I think the Government should handle 

®he financial end of it and for that purpose they should 
have one representative on Hydro. 

Q. Don't you think there would be objection to giving up 
control so long as that liability continued to its full 
extent? Might it not be better to appoint one representative 
from the municipalities and two from the Government and 

then provide that as the financial responsibility is 
assumed by the municipalities: they could increase 

their membership accordingly? A. Wo, I would not agree 

to that because as long as there is financial obligation 

on the whole of the Province cf Ontario there is a great 
responsibility left and it depends upon the municipalities 
to make Hydro a success. The municipalities are responsible 
largely to Hydro for its success. While I do not mean 

to suggest anything detrimental to the Great champion 

of Hydro, Sir Adam Beck, yet the municipalities are 
responsible and Hydro is responsible fothe municipalities 
for its success. Let me tell you of one little problem that 


we are gurmounting in Welland, I have not heard anyone 
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gay that the Provinoial Hydro has ever made a mistake but 

; I am going to point out one thing for you and leave it to 
your judgment to gay whether they have made eRe Lee nat, 
In the City of Welland, which is an industrial centre, 
requiring high voltage for the reduction of certain ores, 


we are compelled to go into large contracts and they are 


long term contracts, One of them that I might mention is 4 

40-year contract at $14 per hip. That power was delivered 

into our substation at $14, We agreed at that time to 

, deliver it to the steel plant for $15.72, giving us @ small 
margin to cover the cost of delivering. Now, after that 

ie the power was raised to $14, I am speaking subject to 

correction,ht was a year or two years after and we were 

losers but yet we kept on delivering the full amount of 

power, That is the way it went on and the load with the 

steel plant is 1,785.4 and in the year 1922 Hydro went up 

to $20, delivered into our substation and yet for 29 years 

accpnding to that agreement which was recommended by 

the Provincial Hydro, we havs got to give that steel plant 

up to 1,785. We have got to deliver that, if they choose 

to require it, for another 29 years, which means $7,000 

of a loss each pee to the City of Welland. 

Q. I suppose you make some diversity for that? - 

A. Very little ina reduction plant. 

Q. You would have diversity through the City? A. Very 

little in the City of Welland, because these reduction 

plants are going 94 nours a day and ali week, That is 


one thing that I claim was a mistake and we are expecting 


gome redress and that is one reason why I claim the 


majority of the members of the Hydro Commission should be 
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ati te la 
representatives of the people because much depends upon 
the municipalities for Hydro success, 
Q- Do you suggest that if the Commissioners were chosen 
by the municipalities you would have received more 
consideration in a case of that kind? A. Apart from 
consideration in special cases like that, I say that 80 
much depends upon the municipalities for the success of 
Hydro that they deserve a large representation on the 
Commission. 

The second question that you ask, should the 
financial end of it be left in the hands of the Government, 
and that is what we think in Welland. 

Q. There seems to be a general agreement on that? . 
A. Yes, that is about all I have to say. There are 
grievances arising occasionally. The one I have just 
Peri toned is a bitter one in Welland and Wolland is 
suffering very much through it but we are going to get 
through it in the best way we can. } 

MR, JEFFERY: The Mayor places that contraot in 
a ae unfavorable light to the Hydro Commission and I 
think unjustly. The contract referred to was a contract 
entered into with the Blectrte Steel Company at Welland, 
at rates at that time that were considered fair, The 
company has since gone under and today, I believe, Welland 
is losing nothing on that contract. They have doen billing 
the company since the war withe basis of the minimum bill 
of 75% on their previous maximum demand, as set out in 
the contract, The company have gone into the hands of a 
Receiver and they have sent this power bill to them and 


the Company haé refused to pay, there is some dispute in 
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connection with the contract and it is to be arbitrated 
shortly. The arbitrators, I believe, have been appointed 
and it would seem to be that either that contract is null 
and void or the company must pay for power that is held in 
reserve, and Welland will not lose anything by it. 

MAYOR HUGHES: You have stated it fairly as 
far as that is concerned, but you know very well that 
up to the present time we have a large bill owing us py 
that company. 

MR, JEFFERY; The arbitratérs will settle 
what the company will have to pay for the power helddin reserve. 

MAYOR HUGHES: That is true, you are to be 
congratulated for having that clause in the agreement, 

MR, JEFFERY: That shows the sagacity of the Hydro, 

MAYOR HUCHES: What would have happened if 
that plant had been in operation and we had to gupply 
them with power at the original charge? We would have 
to supply that power for the next 29 years, 

UR, JEFFERY: I doubt if Welland will lose 
anything. When that contract was taken on it was considered 
a fair contract and at a rate which would meet cost. 

If there is any loss in connection with that I expect 
that if the contract goes on, that loss will be charged 
to companies operating in the Niagara System and be 
absorbed by profits from other companies in the Niagara 
‘Systen, 

Q. Will that be allowed to Welland? 


WR, JEFFERY: Yes, I am not sure that that is 


what will happen, but that is what I expect, 
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THE CHAIRMAN: I de not understand what you mean? 

MR, JEFFERY: If a long term contract made by 
the Commission means a loss to the municipality, it will 
be arranged, 

THE CHAIRMAN: They Made that contract direct? 

MR, JEFFERY: No, they made it with Welland. 
There was a recommendation that that contract be transferred 
from Welland to the Hydro Commission. 

THE CHAIRMAN: That would relieve them of 
possible loss? 

MR. JEFFERY; There is a possibility of that 
being done and I can assure you that Welland was very 
fairly dealt with and it is not the intention of the 
Commission that Welland will be &@ loser on account of 
that contract. 

COMMISSIONER HANEY: The Niagara System would 
take it out of the other companies, they would all be put 
in the bye boat. The profits made on the other 
companies would absorb the loss caused by this contract? 

MR. JEFFERY: I expect so. | 

COMMISSIONMR R.A.ROSS: Are not your contracts 
with the company in liquidation null and void? 

WR, JEFFERY: We think so. They claim that if 
ect for power held in reserve on that contract they 


we coll 


still want to hang on to the contract. They want the contract 


in force at the low rates but don't want to abide by 


for 
the contract and pay/phwar held in reserve, If the Board 


to be 


of Arbitrators think they are entitled to that then we 
had better change our contract. The power was held in 


reserve and the lines were alive right up to their 


PT Ms x) Ae Abo et 


Rasorabou fom ee ta 


n 


Bie Stn bale Maes 
| se tosioans amet gant iy tux sn 


‘ a ty . NY rhe 
i} tthe ia a eh Sago asm odd ae eat Py enaent tnok 


Br 
a 


Wad ae boyy ‘ } . ‘ sl 
"ake by tout fna0 tatd shsm ved? : AMA io ant 


vis 


| P * , Ly 


_ Br cae sp? igiw tl abem yous , ot “Rest Pet 
it (A Aw : Ce ; bl a 
horsetonnad ed BOTS M0 tenis dad? sobtabaenm maces. 2.8 


VG OR 


\ - 4 is. '. ‘ aut on ‘ tr . 
‘ eto leainmo orf yh. 9, om ot 
+ f ; 
”~ ’ 
, 
mi hy Y sy “ oe ad e A” sede f 
tO) Mets syeiter Biuew tadT -MAIRT ARDS 
a 
2 - . . 
Pd 5 
' s 
Le ee iy a A PO ER ae eee er ey a “rae 
texte: 9 GP ode oe ORO Me Oe ROA bd LPS, aS ae 
i Tay ay Ky eves 3 e 
Sow oy % wie livre ie f Pentet de a On re ras y F 
.y ae. "4 Gay Tate pe ye at Mab Doe 4fo x 0 NSS ” 8 BS ad 4 4 boa ead: 
- . : 
‘ ie ‘ i : fs 


. hein }. " pon - i eae" 7 : i vi : 
iit ‘To E50 £3 Tatas ot Sort el of. bas tin Sheed: oT 


ANY 2 i ea, , aT ae auR a ; en +(e 
Te CARHsOS oo teeol & ad) ELiv braliew’ 4 ast oda ie mow, 
‘ rf < Wry 


sa | } ) ANS | . Byer is Des 
Wt 


N 
i. 
Ni ate Mat 
Tu Ay at | 
a) ; 


be} 4 


te; : : : 
fit a fF , ‘es a) Sh i eA ay) Lush al en ee ry 
Siow sete ateoa ti edt Yt aAn AMOT E 


| 3 5 

( y 4s f 

ere oo Lite RE veer) cues ole a Bag ed rpg aces 

et Lriy 2) t ; Ii “ tie a a WY Veet ‘ & - 5 (is: Test Fo 

‘J 4 d 
a "7 U y 
eile | Prats Lu ty ae UL tua ik: ate oe ee eee oe ohh ee oy nl PY he 
oo Eat SOc Sones AP a ae ec Pte “St Bia re’) Py at rt 
tee ; 


a / at rye. yt T wee wan By ‘Pe ‘ ; 
vs ‘OR thee BLA co beevao eset sat Froude Siuow ast 


" + Qoene ee ad Ceres ” h 
Ip ‘ o Ww Wow at ae * * Ys, a %, ith, Ve + Sif vey tf 
ty yume ae Paes Py roe A 'g Toh a oe i ieee ~ i ‘ 
Eyton tito ThOY Ory s tx4 £ . Iw Ae R MOR BET S90). : 
ee <p * 7 
EE pee: Shire Cote a oe , es 
! raeov om Llu notishinorl ot YWtagneo of 
. a ve i 
Me . Wx oe a a) te * rt we { ; 
2 i} ; wy em 0 os We cnt A fou bef at : nt i Ae on 
‘ Bi et ay wy hy fre hed * avy “ep ger er bam rier 
 : Se Raed LSA 7 if sve ba Be mw + Mat @ 000 Sb) #9 6 4 if A 
eae 
r hee Ae hb 
af ee ob nr nei. f i Axes * ‘ ’ ay ae 
Neat fos ZPNOo Fait to oF tonog at & out Risky Tot Fos LLe 
‘ +, r; cs 
eka typi + Ah up reqae wee ' « ve a f 
. Weak ae oe 4 2K (Oc ; - {3 £ 
; ¥ yout a) ‘it oF 490 ) Betas of “taaw) 
Pyar 
a hie 2 
ry Shida ory *b poor Yppm et + r ; 
Ps v oe é “7 Ow rag Bo) yf ri ad vw 4 wt aa) ray rod me t2 $5 


 brsol oft IL - .evrrse0% al bier tome ‘cea bia Don 
eh ‘i ' mM 


it eh 


Rod? sait of befsictas ara odd Jaki? exodent hte 


i? A 
i iy eee 


j . ad a s baa cul 
if ean ros fi { ae Lait Capats , i» 7) 
Elon HSE wom, i e et? anti, hes ‘Ho RAE tees 


Wiis aes 
. eubstation all the time and they could take power any time 
. they wanted to. 

MAYOR HUGHES: I am delighted to hear what 
Mr.Jeffery says, 

THE CHAIRMAN: You will a tel Poi ae to come 
again. | 

MAYOR HUGHES: Indeed I will, 

MR, JEFFERY: I am not making any definite 


promise but I am stating what I believe, 


SPERLING 
C.5,MAGUIRE. 

TO THE CHAIRMAN: 
Q. Will you tell us what you think about the subject 
we have been discussing today? A. I represent only 4 
small municipality and we are using now, I think, 150 h.p. 
Sthrling was the first village to enter into a contract 
with the Seymour Power Company. We took our power from 
the Campbbllford Power company and we had a contract for 
a term of ten years with the option cf renewal for 
another ten years and during the first tan years there 
was a transfer made from the Seymour Power Company to 
the Hydro Power Commission, 
Q. What was your original contract? A. Twenty dollars. 
Q. What do you pay now? A, Twenty dollars; when the 
ten years was up the transfer had been made but we made 
application to the Hydro Power Commission, intimating 
to them our desire to continue and they gave us very fair 


Consideration. There was no question asked and they gave 


us continuation for another ten years at the same price, 
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; Yes 
Q. You had the rates in your original agreement? A. /They 
assumed the agreement so wo have no grievance. We pli 
perfectly satisfied with conditions as they exist so far 
as Stirling Villiage is concerned, With reference to the 
second question, as to the advisability of myizo being 
taken out of the hands of the Government and placeg in the 
hands of the various municipalities, I just wish to state 
that so far as Stirling is concerned, we wish it to be 
retained as it is and to remain in the hands of the Ontario 
Government. We take that position for various reasons. 
Oneax reason is the fact that the small municipalities 
are not able and I do not think theh they would come to 
sell their tdhds on the market, that the security would 
be sufficient and the bonds would not sell as well as the 
Provincial bonds. A great many of the smaller municipalities 
aré in it now, We bought the lines and substations and 
installed machinery and we also built our own distribution 
lines and we issued the debentures for the same and we are 
paying off these debentures, Various other municipalities 
are in the same position and therefore they would not 
agree to take on any extra responsibility ie pe wish 
that the matter should still be left in the hands of the 
Government. That is our position. 
TO COMMISSIONER R.A.ROSS: 
Q. What about representation? A, I think possibly the 
municipalities should be considered with reference to 
representation. I think, possibly, the municipalities 
should huve one representative on the Commission, That 
representative might be appointed as has been suggested 


by the various municipalities, in accordance with the number 
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of horsepower they use, gomething similar to the way officers 
of @ company are clected, 

7 MR, GUILFOYLE: With reference to the bonds of 

_ the Electric Development Company, there are about 

$5,000,000 bf Bonds, the exact amount is $4,335,000 

q ahs when I came to look up the records I found there is 

: another issue of $4,102,000 of the Toronto Power Comber 

_ not guaranteed by the Province, in addition to that $5,000,000, 
mg, is that a deduction from the $4,000,000? A. No, these - 
are issues that are not guaranteed by the Province. 


Q. And were not included in the amount? A, Entirely 


apart from the amount I gave you. 


-~-Adjourned at 6 P.M. until 10:30 A.M. to-morrow. (April 


26th, 1923). 
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